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Send For This Folder— 
“Investment Suggestions” 


CLIP AND MAIL the coupon and let us send you the August num- 
ber of our folder, “Investment Suggestions.” It contains brief, 
concise information about bonds, notes, and debentures which we 
recommend for safety and attractive yield. 
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Please send me the August number of your folder, “In- 
vestment Suggestions.” 
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THE Financia Wokr-p offers to general advertisers a virgin field which they 
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who find this medium so profitable that 95% of them renew their contracts—in 
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_ THE FINANCIAL WokrLp is an institution of 25 years’ standing, whose net 
paid circulation of more than 33,000 represents a buying power, not only for the 
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of mass circulation. 
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and women who have surplus funds for investment purposes, and who look to 
THE FINANCIAL Wortp for guidance. 


A recent change in policy opens our advertising pages now to general adver- 
tisers, where in the past we had concentrated only on financial announcements. For 
the time being then, your message in THE FINANCIAL Wor tp will be without 
competition in your particular field. 

The trend of the times is toward quality circulation. THE FINANCIAL WorLD 
offers you not only quality circulation, but the profound faith of its readers in the 
publication, and a field free from competition. Will you take advantage of this 
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THE FINANCIAL WORLD 


America’s Financial and Business Weekly 


53 Park Place 





C(O) HERE 


New York, N. Y. 
























































bey at Wianr Rimuliie-ot 
FINANCIALWORLD | |) “S< 


Customs Lien 7s 
Due July 1, 1957 


Founded by Otto Guenther, 1902 Series “‘C” 
Member Audit Bureau of Circulations 
Published Weekly by Guenther Publishing Corporation SECURITY 
LOUIS GUENTHER, President-Treasurer Secured with the Series fs and 
FREDERICK HANSSEN, Vice President F. W. BRANDT, Secretary Series ‘‘B’’ Bonds by a direct lien 
; on 70% of the customs revenues 
Editorial and Business Offices, 53 Park Place, New York, U. S. A. (100% if necessary). 


Telephone: Barclay 2553 
INCOME 


Current Collections show income 
available for these Bonds equal to | 
Business Manager 7 times interest and sinking fund 


WILLIAM J. HEALY requirements. 


| 

| 

| 

Associate Edit F. H. ERTEL 
or | 
eee a Circular RS-15 on request 1| 


LOUIS GUENTHER, Publisher 


FREDERICK HANSSEN FREDERICK W. BRANDT 
Managing Editor 

















Cc. M. HARGER 727 Monadnock Building, Chicago 1} 
Real Estate Editor Tel. Harrison 0098 
Price to yield about 7.60% 
Vol. 48 NEW YORK, AUGUST 17, 1927 No. 7 





F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 



























































A Threefold Investment Service 
, for $10 a Year 
































Table of Contents ag ag 










































































I EE ee re ee ee 259 
. ss Netting 5.55% to 7.00 
Federal Reserve—Rediscount Rate Reduction... 261 “ 70 70 
By Frederick Hanssen In our August List we describe 
— : ; six attractive preferred issues 
saltimore & Ohio—An Investment Railroad Stock... .. 262 which we believe are desirable 
By William J. Healy for the investment of idle funds. 
; Send for y , 
Fleischmann—Another “Non-Depression” Stock.............00---2--.- 263 al tant cite 
By Richard J. Anderson Ask for folder FA-3 
The Menace of Radical Propaganda..................................-.0:.-..-.2:- ee | HORNBLOWER & WEEKS 
By R. H. Ballard EsTABLISHED 1888 
The “House of White’—A Curb Stock Speculation..... 205 42 Broadway, New York 
‘ ee ee “ 731 Fifth Avenue, New York 
By A, Weston Smith, Jr. BOSTON DETROIT 
A Guide for Bond Purchases... ccc. .c..n.c0cc ccc cic cess. Serv ere _ 266 ae aD PORT CAND ME 
Pai Ti oi occ acca ow sicccdcennsens 267 Conered ey Boies 4 Parag thar sere 
ee eee een . 268 
SLRS OLE SE CLO SR Ct ROE 269 
White Rock—An Interesting Speculation............0000000000000000000........... 270 
By James B. Johnston STANDARD 
Chesapeake Corporation—Is It Selling Out of Line? —..0.00000000....... 271 NEW o SENT 
T . . . . ¥ ° 25TH i UPON 
Water Supply Companies—High Yield Utility Preferreds................ 274 EDITION L REQUEST 
Deer Cmarepetns: Thrice cee ewe 275 BOOKLET 
Pubic (Willie Wotes........... 2.00 .2c.nne.-. cna’ eacace tbat since | Ew 
The Middle West..ecsccsccsc-so0-- Sa Pe ETE COD 282 CARL H.PFORZHEIMER & CO. 
By C. M. Harger Specialists in Standard Oil Securities 
Ore tee Gaiteter iinet 8) es rg nee eceacccnacend 286 25 Broad Street New York 
: ; Phone Hanover 5484 
Weekly Business and Financial Summaty..........................-.------0---0-00-- 288 

















SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year; W ES f i "HEI M. E R 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 
Entered as second class matter October 22, 1906, at the Post Office at New York, O M P A N y 
N. Y¥., U. S. A., under the Act of March 3, 1879. Copyright, 1917, by Guenther 


Publishing Corporation. 


IMPORTANT Stocks &@ Bonds 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two CINCINNATI BALTIMORE 


weeks before the change is to take effect. 











Members New York Stock Exchange 


— 
nee 


August 17, 1927 257. 


























Which Stocks Offer the 
Greatest Profit Possibilities? 








ITH a view to finding those few stocks which are the outstanding bargains today 

and which should advance most greatly during the coming months, we have just 

completed a survey of the most promising rails, utilities, and industrials. This 
survey included not only a study of all available statistics and special sources of informa- 
tion, but a careful observation of the technical action of each individual stock. We found 
that: 


1. A few stocks were considerably undervalued. Both their actual and prospective 
condition and their technical action indicated they offered the greatest profit 
possibilities and should advance substantially within a reasonable length of 
time. ‘These stocks should be bought. 




















2. Certain stocks gave reliable signs of having reached a distributive stage in which 
profits should be protected by stop-loss orders. 





Other stocks plainly have reached their limits and should be sold without delay. 








The stocks studied and reported on in our Current Bulletins include such representative 
issues aS: 





Postum Cereal 





Seaboard Air Line Congress Cigar 

































































Abitibi Power Illinois Central Consolidated Cigar 
American Druggists Syndicate Mallinson Silk Corn Products 

American Home Products Missouri, Kansas & Texas Crucible Steel 

American Smelting & Refining Reynolds Tobacco Gold Dust 

American Steel Foundries St. Louis & Southwestern Fidelity-Phenix 

American Tobacco Bethlehem General Motors 

Atchison Brooklyn Union Gas Great Northern Railway 
Baltimore & Ohio Consolidated Gas Louisville Gas & Electric 
Texas & Pacific Bush Terminal Mathieson Alkali 
Reading A. M. Byers Pennsylvania 











Bangor & Aroostook Columbia Gas & Electric Southern Pacific 





If you want to know what should be done with regard to any of the above securities, 
simply mail the coupon below and we will gladly send you copies of our current Invest- 
ment Bulletins without charge or obligation. In addition, you will receive a Special Anal- 





ysis of a medium-priced stock which should advance substantially if its growing earning 
power is to be fully discounted. Also, an interesting little book called “Making Money 
in Stocks.” Simply mail the coupon below. 
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| THE FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- ! 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Evidence is increasing that the moderate downturn in productive activ- 
ity has about come to an end. Car loadings increased over the previous 
week; bank clearings are high; the basic steel industry looks for good fall 
business; and new construction contracts continue at a high level; 








@ The state of credit is and promises to remain in a highly favorable posi- 
tion. There was further shading of interest rates during the past week, 
and bonds were stronger. Lower interest rates and higher prices for in- 
vestment securities are indicated over the longer range future; 


@ Two important crop reports were issued last week, one on cotton and the 
other on grain. The former showed a surprisingly low estimate and the 
latter good gains from a month ago in spring wheat and corn. All in all, 
good crops at good prices are promised for our agricultural districts; 


@ A reactionary tendency developed on the Stock Exchange during the past 
week as several overmanipulated industrial stocks broke sharply. This 
should improve the “technical” position. Meanwhile the bond market 
gives an excellent account of itself. 
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by the Government indicate a sharp 
decline in cotton output (which was 
promptly compensated by higher prices) 
and good gains in spring wheat and corn 
compared with a month ago. 


F, wv tte cov on forthcoming crops 


A general 


summary of the crop situation leads to the 
conclusion that for the country as a whole 
good crops will be harvested with prices 
averaging above those of a year ago. 

A slight increase in the unfilled orders 
of the U. S. Steel Corporation took place 


in July, and it is the general opinion in 
trade circles that fall business in this field 
will be quite satisfactory. Car loadings 
improved over the previous week, and new 
construction is holding to high levels. 
Present prospects point to a good fall trade. 
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@ Business Prospect 


* * x 


HILE freight car loadings continue 

to show a decline compared with the 
same weeks of last year, this decrease is 
due to the drop in coal, ore, and grain 
loadings. In the week ended July 30th, 
merchandise and miscellaneous 
showed an increase. 


loadings 
The decline in coal 
is due to the large stocks which were ac- 
cumulated prior to the strike, the decline 
in ore is due to the recent slackening in 
the steel industry, and the decline in grain 
is due to the smaller winter wheat crop. 
It is probable that stocks of coal are get- 
ting down to normal, and with a bigger 
spring wheat crop soon to move and the 
recent improvement in the steel industry, 
the adverse factors promise to disappear 
during the coming weeks. With new con- 
Struction at a high level, satisfactory crop 
prospects and higher prices than a year 
ago, and with the sharp advance in cot- 
ton prices, a good fall trade appears to 
be in prospect. 


* * * 
@ Credit Situation 
x * x 


HE cut in rediscount rates is discussed 

on the following page. Bonds have 
recently been doing better, indicating that 
the temporary oversupply was being ab- 
sorbed. A large amount of new financing 
is scheduled for the fall months, and doubt- 
less it will be accompanied by favorable 
market conditions. There have been no 
developments to alter the view repeatedly 
expressed, that over a period of time lower 
interest rates and higher prices for invest- 
ment securities will be realized. 


* * * 
@ Politics 
* * * 


AOSE who are inclined to put on blue 
glasses have been viewing with alarm 
the uncertainty created by the recent dec- 


laration of President Coolidge. It may 





wae Jon, 





Inuesiment 
Maxims 


WEATHER vane 

may not be able to tell 
you whether clear weather 
will continue or a storm is 
brewing, but it will unerr- 
ingly indicate from which 
direction the wind is blow- 
ing. 


HERE are some reli- 

able weather vanes in 
finance no less certain to tell 
you in what direction current 
business is trending. They 
are interest rates, bank clear- 
ings, failures and car load- 
ings. They should be care- 
fully watched. 
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comfort them to know that prosperity and 
favorable market conditions have reigned 
in as many presidential years as have pe- 
riods of depression. In other words, the 
fundamental financial and economic con- 
ditions have been the controlling influence, 
not political uncertainties. There is not a 
historical precedent indicative of 
political uncertainty developing into a con- 
trolling market influence. It is true that 
the free silver platform was an adverse 
influence back in the 1890's, but there was 
nothing uncertain about that except the 
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Relative Numbers 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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outcome of the election. Future market 
prices will doubtless be determined, as in 
the past, by the trend in interest rates for 
investment securities and individual earn- 
ings in the more speculative stocks. 

x * 


@ Crops 


* * 


HE sharp decline indicated by the Goy- 

ernment cotton report resulted in a 
price rise which in ‘dollars more than off- 
sets the lower yield indicated, and it augurs 
well for purchasing power in the South, 
The Government grain report indicates a 
further decline in winter wheat and a 
sharp gain in spring wheat resulting in an 
estimated wheat crop for 1927 of 854,000,- 
600 bushels compared with 839,000,000 in 
1926 with prices higher this year. Corn 
made further progress during the past 
month, and the crop is estimated at 2,385,- 
226,000 bushels compared with the July 
lst estimate of 2,274,000,000 and a 1926 
yield of 2,577,000,000 bushels. The esti- 
mate for oats is slightly less than last year, 
while the estimates for rye and barley are 
larger. Good hay and potato crops are 
also promised. All in all, the crop out- 
look is good with prices ranging higher 
than a year ago. The agricultural sections 
as a whole promise to do better in 1927 
than in 1926, especially in the Northwest 
and Southeast. 


* * * 
@ Oils © 
* * x 


HE prorating agreement which fixes 

maximum production in the Seminole 
field at 450,000 barrels daily has gone into 
effect; how long it will last remains to 
be seen. In any event, while a decrease of 
50,000 barrels daily is helpful, it represents 
less than 2 per cent of the current do- 
mestic output, meanwhile production in 
western Texas is climbing. There is no 
reason as yet to change the views previ- 
ously outlined that, except for the bene- 
ficiaries of overproduction such as Vacuum 
and Prairie Pipe Line, the bulk of the 
oils can be avoided. 


x * x 
@ The Rails 
.* £* & 


HILE July net earnings reports will 

probably make a somewhat better 
showing than those of June, the latter 
months in the year promise to be better. 
This is because of the steadily improving 
crop prospects—a small winter wheat crop 
has about been moved and a big spring 
wheat crop will move in a few weeks— 
and the indications of speeding up in the 
basic steel industry. Meanwhile, the rails 
as a group are the most undervalued in 
the entire list based on the ratio of market 
price to current and prospective earnings, 
the fundamentals are favorable to them, 
and the floating supply is small. No 
changes have been made in our current 
recommendations which are as follows: 
Atchison; Union Pacific; Baltimore & 
Ohio; Bangor & Aroostook; New York 
Central; Pennsylvania; Northern Pacific; 
Chicago & Northwestern; Great Northern; 

(Please turn to page 281) 
The Financial World 











q Federal Reserve— 


Rediscount Rate Reduction 


@ One of the factors frequently mentioned in THE FINANCIAL WORLD in 
conjunction with the reasons for looking for lower interest rates over the 
longer range future is a smoothly functioning Federal Reserve System; 


@ The recent reductions in the rediscount rates in New York, Boston, Cleve- 
land, St. Louis, and Kansas City to a 31% per cent level is significant of the 
trend of interest rates all over the country; 


@ In this article an attempt will be made to form an estimate of these rate 
changes and interpret them so that the man who holds investment securi- 
ties will understand just what they mean to him. 


ROBABLY many of our readers 
Pp think we reiterate unduly by so fre- 

quently stating in different forms 
that, as interest rates go down, invest- 
ment securities go up. In making that 
statement no pretense in predicting short 
term market movements is involved, nor is 
any pretense made to predict strictly sea- 
sonal variations in interest rates. 

The recent reduction in the rediscount 
rate in New York, Boston, Cleveland, St. 
Louis, and Kansas City to a 3% per cent 
level is, in my judgment, significant of the 
longer term outlook for interest rates. It 
came at a time when the seasonal expec- 
tation was for higher rates due to the ap- 
proach of crop moving and the revival in 
fall business. 


An Unprecedented Condition 


For the first time a rediscount rate as 
low as 3% per cent has been established 
in Kansas City and St. Louis. For the 
first time five of the Federal Reserve dis- 
tricts enjoy a rate as low as 3% per cent. 
It is true, of course, that in the middle of 
1924 the New York district lowered its 
rate to 3 per cent, but that was due to a 
combination of a temporary trade reces- 
sion and the desire to aid the London 
market. 

It is quite possible that the present re- 
duction in the New York rate made it pos- 
sible for London to avoid increasing in- 
terest rates there. In other words, lower 
interest rates in New York attract funds 
to London. However, from a broad point 
of view it has been quite apparent that it 
Was only a question of time before the re- 
discount rates in this country would have 
to go down. 

These rates very largely govern the re- 
turn on capital. The lower the return on 
capital (the “cheaper” money is) the lower 
these rates must be. The fundamentals 
that have brought about the necessity for 
lowering these rates have repeatedly been 
outlined in THE FiINANcIAL Wor -p. Briefly 
they consist of our huge gold supply form- 
ing an ample credit base, our increasing 
Productive efficiency making for lower 
commodity prices, our hand-to-mouth buy- 
ing resulting in low inventories, 
creasing wealth thus increasing 
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our in- 
the sur- 


By FREDERICK HANSSEN 


plus available for investment, and no pros- 
pect of any important increase in the 
world’s gold supply. In other words, for 
seven years we have been and still are 
witnessing a return to normal. 


During the War and the post-War in- 
flation periods, interest rates advanced as 
commodity prices advanced. Investment 
securities declined. Now the reverse is 
taking place, not so spectacularly but none 
the less surely, even though more gradu- 
ally. Besides all that, the War trans- 
formed us from a debtor to a creditor 
nation. 


Interpretation of Conditions 


Now, what does that mean to the in- 
vestor? Probably the most frequently 
heard expression is that stocks are “high.” 
The use of that word naturally implies a 
comparison. Of course, investment securi- 
ties are high compared with 1921 prices. I 
have not heard anyone say that Liberty 
bonds were high, despite the fact that they 
have advanced from the low eighties to 
above par, but that is because Govern- 
ment bonds are normally expected to sell 
at par or better. The pound sterling got 
down as low as $3.18, and it is now $5.86, 


a rise of more than 80 per cent, yet no 
one worries about how “high” sterling is 
because it is at its normal price. 


Similarly, as we have repeatedly pointed 
out in THE FINANCIAL WorLpb, investment 
securities are not “high,” if the compari- 
son is made with pre-War prices and 
values, nor are they “high” if the much 
more important and controlling factor, 1.¢., 
the future price of capital, is given proper 
consideration. Under existing fundamental 
conditions in this country every indication 
points to lower interest rates, and, con- 
versely, to higher prices for investment se- 
curities over the longer range future. 


Rate of Yield Declining 


A few years ago our subscribers were 
wont to ask for a yield of 7 per cent and 
it could readily be given them; now a 
yield of better than 5% per cent is dif- 
ficult to obtain on a well diversified list 
of sound investment common stocks. In 
a few years (possibly less) a yield of 4% 
per cent may look attractive. Each decline 
of 1 per cent in the return on capital means 
a market appreciation of about 25 per cent. 
Thus, if an investment security is now 


(Please turn to page 276) 
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q| Baltimore & Ohio— 


An Investment Railroad Stock 


Vl Baltimore & Ohio has been steadily included in our rail recommenda- 
tions, and it was in Mr. Guenther’s first bargain list in May, 1924, when 
the stock was paying $5 and selling in the low fifties; 


@ Under the able management of President Willard the road has made re- 
markable gains in earning power and more recently has been greatly 
strengthening its strategic position by acquisition of other railroads; 


@ The recent common stock financing has greatly improved its capital 
structure, reducing the funded debt and increasing its current asset po- 


sition. 


It has large hidden equities in the Reading situation. 


By WILLIAM J. HEALY 


ALTIMORE & Ohio has 
B just issued its very satis- 

factory report covering 
operations for the year 1926 
when all net earnings records 
were broken. In that year $17.20 
was earned on the common, com- 
pared with $12.14 in 1925; $9.19 
in 1924, and $13.21 in 1923. These 
large earnings were registered, 
despite extraordinary charges to 
the retirement of obsolete equip- 
ment which amounted to $7,459,- 
000, equal to $7 per share of 
common in those four years. 

In the first half of 1927 $6.37 
per share of common was earned, compared with $5.37 in the 
first half of 1926. The road serves a growing territory and 
has unquestionably greatly improved its service and physical 
condition in recent years. Its traffic growth has been at a 
rate greater than that of the territory served, and its net earn- 
ing gains have been highly satisfactory. 

All of the foregoing is a tribute to the excellent management 
the property has enjoyed under President Willard. But Mr. 
Willard has done more than this in that he has been improving 
the strategic position of the property. In this regard he has 
advocated the so-called “Big Four” systems for the eastern 
trunk line territory. Naturally, with Baltimore & Ohio one 
of the smallest of the eastern systems, the fewer systems 
eventually there the larger Baltimore & Ohio would be. There 
is little question but that at the proper time New York Cen- 
tral will turn over its Reading holdings to Baltimore & Ohio, 
which in turn will give it control of Jersey Central. 

In addition, the Baltimore & Ohio acquired control of Cin- 
cinnati, Indianapolis & Western in 1926, a 20 per cent interest 
in Wheeling & Lake Erie, and a 35 per cent (or more) inter- 
est in Western Maryland. It would not take much for the 
Baltimore & Ohio to connect up with the western end of the 
Reading to give it a short line across Pennsylvania, and for 
a Chicago-St. Louis line, it has been awarded the Wabash in 
the tentative eastern agreement. Furthermore, it could use 
the Wabash between Buffalo and Chicago in connection with 
trackage rights or joint ownership it might obtain in Lehigh 
Valley or Lackawanna. 

The foregoing is largely conjectural, but its ownership of 
Reading and its need for Reading are not in doubt, nor is 
there any doubt about its interest in Western Maryland, which 
admirably fits into the expanding Baltimore & Ohio system. 
The Reading situation is quite vital to Baltimore & Ohio. It 
has installed an excellent motor service for handling passengers 
direct from convenient points in New York and Brooklyn to 
New Jersey, and it has thus overcome its removal from the 
Pennsylvania terminal. 
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Due to purchases in 1926, New 
York Central and _ Baltimore 
& Ohio now control more than 
50 per cent of the Reading stocks, 
and Reading in turn controls 
more than 50 per cent of Cen- 
tral of New Jersey with its 
valuable New Jersey terminal 
property. Baltimore & Ohio at 
the close of 1926 owned $35,000,- 
000 par value of Reading stock, 
or slightly more than 25 per cent. 
Of this amount, 262,900 shares 
are common. The common was 
bought at an average price of 
$28 for 200,050 shares, and $81.35 
for the 62,850 shares bought in 1926. This makes the average 
price of the common $40 per share, which at present is sell- 
ing around 115, and thus there is a paper profit of about 
$20,000,000. In addition, it has 136,800 first preferred and 
290,300 second preferred. 

The second preferred stock has the interesting provision 
that at the option of the company it can be converted into equal 
amounts of first preferred and common. If Baltimore & Ohio 
were in control of the Reading situation with its relatively 
larger holdings of second preferred, it might exercise that op- 
tion. In addition the road also has 303,325 shares of Phila- 
delphia & Reading Coal & Iron stock which it doubtless will 
sell to realize about $15,000,000. 

In connection with the recent common stock financing, the 
shareholders were given the right to subscribe to one share of 
new stock at $107.50 per share for each three held and from 
this new issue it will realize about $67,000,000. Of this 
amount $35,000,000 will be used to retire that amount of 6 
per cent bonds on which the Reading stock is up as collateral, 
and thus release that collateral for such future financing as 
Baltimore & Ohio may find necessary in connection with ob- 
taining additional Reading stock. 

Allowing for the increased capitalization and the use of the 
funds thus derived, we figure Baltimore & Ohio will be able 
to show about $14 per share earned on its common, or double 
a $7 annual dividend rate. At present $6 per share yearly is 
being paid, and at 118 the return on this basis is 5.1 per cent. 
It appears to be only a question of time before a $7 dividend 
will be inaugurated which would afford a return, based on 
current market price of 6 per cent. 

Summing up, we have in Baltimore & Ohio common an in- 
vestment railroad stock with indicated earnings of $14 per 
share and a prospective dividend increase to $7. The company 
is in excellent physical and financial condition and enjoys an 
able management. It is carrying out a definite program to 
further improve its strategic position on which important prog- 
ress has already been made. 
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q| Fleischmann— 


Another ‘‘Non-Depression”’ 


Stock 


@ Fleischmann’s sales have doubled in the past seven years, while net in- 
come has more than doubled over the past four years, with operating 
ratio reduced from 92 per cent in 1917 to 68 per cent in 1926; 


@ Operations for the first half of the current year resulted in earnings of 
$2.09 per share of common, compared with $1.89 for the corresponding 


period of 1926; 


@ The company manufactures and markets a trade-marked article sold at a 
fixed price, and earnings would hold up satisfactorily in the event of a 
prolonged period of depression. 


HE semi-annual statement of the 
T Fleischmann Company, recently re- 

leased, disclosed the fact that the 
company is continuing its upward trend, 
with sales for the six months’ period es- 
tablishing a new high record of $31,798, 
527. This figure represents a 28 per cent 
increase over the corresponding period of 
last year. Fleischmann was first recom- 
mended by THe FInancraAL Wortp in 
March, 1924, at which time the old stock 
was selling at 48. The present price of 
about 60 is the equivalent of 180 for the 
old shares. This issue was recently in- 
cluded in our group of “depression proof” 
stocks. 


The Company’s Products 


The formation of the company dates 
back to 1905. Its principal product is 
compressed yeast, comprising nearly all 
that is sold in the United States, and 
accounting for about three-quarters of 
Fleischmann’s gross business. The com- 
pany also is probably the largest manu- 
facturer of distilled vinegar, and is an im- 
portant producer of malt and malt extract 
and of dried and wet grains for stock 
feed. 


A world distribution of the company’s 
products is effected through over 900 sell- 
ing agencies which deliver direct to about 
300,000 bakeries and retail distributors in 
the United States and through jobbers in 
foreign countries. A group of tank cars 
for the distribution of its products is 
owned as is a chain of country elevators 
which purchase direct from the growers 
a large part of the grain it uses. 


Aside from the use of yeast for or- 
dinary baking purposes, the company has 
been meeting with marked success in its 
advertising campaigns for the use of this 
Product as a health builder, and it is pos- 
sible that much more may be done along 
this or similar lines. 


Sales have increased almost continuously 
since 1915, displaying a most satisfactory 
growth factor. After declining from 1917 
to 1919, net income has shown a steady 
upward trend. Net sales last year amount- 
ed to $62,951,699, nearly double the figure 
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reported for 1919. In view of the results 
so far this year, it can confidently be ex- 
pected that 1927 will top all previous rec- 
ords of both sales and net. 


Operations last year resulted in earn- 
ings per share of common stock of $4.09, 
compared with $3.08 for 1925. For the 
first half of the current year $2.06 per 
share of common was returned, an in- 
crease over $1.93 for the corresponding six 
months of last year. 


A very favorable factor in connection 
with this growth is the fact that the com- 
pany’s operating ratio is steadily being re- 
duced, last year establishing a new low of 
67.68 per cent comparing with approxi- 
mately 92 per cent in 1917. 


Preferred dividends have been paid reg- 
ularly since issuance, and last year earn- 
ings applicable to the senior shares amount- 
ed to about 250 times preferred dividend 
requirements. The common shares have 
been very liberally treated, about half of 
net income since 1920 was returned to 
common stockholders. On April 1, 1927, 
a regular quarterly payment of 75 cents 
was paid on common, placing the issue on 
a $3 annual basis. The previous rate had 
been 50 cents quarterly, with extras of 25 
cents each having been paid July 1, 1926, 
and January 3, 1927. 

Net current assets at the end of last 
year amounted to $27,082,877, having more 
than quadrupled during the preceding five 
years and showing an increase of about 
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$7,150,000 over the statement as of De- 
cember 31, 1925. Although goodwill has 
a tremendous actual valuation, it is ignored 
in the balance sheet, and patents are car- 
ried at only $3,763,322. 


Capitalization consists of $1,299,500 6 
per cent preferred (par $100) and 4,500,000 
no par shares of common stock. There is 
no funded debt. About three-fourths of 
the stock is owned by the Fleischmann 
family and employees, while J. P. Morgan 
& Company, through purchase in July, 
1926, at a reported price of $40 per share, 
own a large minority interest. 


Merger Plans Denied 


The affairs of The Fleischmann Com- 
pany have recently been the centre of a 
number of rumors. Gossip connecting 
the organization with a merger with Na- 
tional Biscuit Company has been denied 
by officials of both companies. The latest 
report has been that Fleischmann has per- 
fected a process to preserve yeast for a 
longer period than heretofore. The latter 
statement, if true, would result in a sub- 
stantial saving in delivery and distribution 
costs, but an interview with President 
Joseph Wilshire and Secretary-Treasurer 
H. A. Oswald resulted in the statement 
that there is no foundation of truth for the 
report. 


Ignoring such rumors, however, the 
company’s favorable growth factor, the 
nature of its business, and the liberality of 
the management towards stockholders are 
all such as to warrant regarding Fleisch- 
mann common as being in the sound in- 
vestment grade. Its principal product 
being a trade-marked article, sold at a 
fixed price, the shares qualify for inclu- 
sion in the “depression proof” group. The 
present dividend rate appears secure, and 
on the basis of the current price, about 60, 
the yield afforded amounts to 5.00 per cent. 
A lower price for the shares would not 
be warranted, and as yields on investment 
securities decline further, and as the com- 
pany’s earnings continue to grow, higher 
levels for Fleischmann common may con- 
fidently be expected over an extended 
period of time. 
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tions are unjust; 





many people, and the 
interestingly described 








IKE many other words which are 

| _ so frequently used that their real 

significance becomes blurred. the 

expression “Radical” has lost much of its 
real meaning. 

It comes Latin for root; 


from radix, 


hence, “going to the root, tearing out by 
the roots”; hence extreme. Through the 
vagaries of the English language, the same 
word means to the root” 
“fundamental.” As a 
religion is similar to a reactionary in poli- 
tics, we might truly say Mr. Bryan was a 
radical in the Church—which he was not— 
and also a radical in his political philos- 
ophy—which he was. 


“going hence, 


fundamentalist in 


Definition of “Radical” 


In the realm of economics those peonle 
are radical who, by legislation or other- 
wise, seek to force a condition which is 
either impossible or can be brought about 
only through the natural processes of evo- 
lution. 

For example, Karl Marx desired to 
overthrow the existing order and distribute 
the privileges and luxuries of the rich 
among the masses. That was a radical 
notion—a tearing out by the roots. If he 
were to return to this world and visit 
America today, he would find workmen 
reveling in a luxury far beyond the wild- 
est dreams of Das Kapital. The work- 
man is attaining leisure and luxury 
through natural evolution. 

The radical may be innocent but duped. 
He may be ignorant but sincere. He may 
be hampered in his intellect through a 
dwarfed or lopsided mind. Such men 
should be subjected to a wholesome envi- 
ronment, which might not aid them par- 
ticularly, but inevitably would be of 
marked benefit to their progeny. If such 
were the only element we faced, our prob- 
lems would be relatively simple. 

The radical who is the real mischief- 
maker is the fellow who knows that nat- 
ural processes cannot be forced and yet 
insists on forcing them—not for the bene- 
fit of mankind, as he alleges, but for his 
own advantage. He is radical by choice 


because he thinks he can make it pay. 
Speaking’ generally, he is intelligent, elo- 
quent, crafty and mentally dishonest. He 


cares nothing for issues, only for their effect. 
If he attacks the Constitution, that does 
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not mean that he wants it displaced, for it 
is his protection. However, if he can get 
from A to B by advocating the repeal of 
our fundamental law, he will do so. Hav- 
ing arrived at B, he looks about for an- 
other him on to the next 
point. 

Some of his lying is deliberate, but most 
of it is by In a California 
town there were two rival hotels, approxi- 
mately equal in size and quality of service. 
One of them put a sign in the window, 
“We do not employ Chinese cooks.” 
Neither did the other hotel. But what was 
the inference? 

When the first mate wrote in the ship’s 
log, “The Captain is sober today,” he told 
no lie, but still inferred one. 

These are two examples comparable to 
radical propaganda—false charges by in- 
ference. From soap-box to senate hall the 
radical’s method is the same. All his ap- 
peals are to the emotions. He lives on 
slogans. He does not want people to 
reason, and when he discovers his propa- 
ganda is being questioned and that his con- 
stituents, if he holds office, are beginning 
to reason, he immediately looks around 
for another issue. 

Headline Phrases 

Any phrase with a euphonious twist is 
golden treasure to him. “Sixteen to One,” 
“The Billion Dollar Trust,’ “Muscle 
Shoals,” “Yellow Peril,” “Boulder Dam,” 
“Superpower’—such are the words he 
likes, for they make good headlines and tie 
in nicely with “probe,” “lobby,” “slush 
fund,” “Champion,” and the like. 

It is not a pleasant thought, but it is 
none the less true that the conservative in 
art, literature, music, religion or politics 
is invariably at a disadvantage—because 
people are interested in the spectacular 
rather than the normal. Everyone reads 
the headlines, but few scan the editorials. 
Furthermore, the radical puts over his 
idea with a slogan, while to demonstrate 
how he is wrong usually requires a thor- 
ough statement, frequently technical, gen- 
erally uninteresting and entirely lacking in 
mass appeal. 

By the time a reply can be prepared, 
somebody swims the English Channel and 
public attention is diverted. In a few days 
the “Power Trust” is again attacked, and 
people say, “Where there is so much smoke 


issue to carry 


inference. 


H. BALLARD 


The Menace of Radical Propaganda | 


@ A great many people are constantly being deluded by 
radical statements implying that certain existing condi- 


If the facts of each case were studied carefully, such in- 
vestigation would in many instances reveal the fact that 
the implied unjust conditions did not exist; 


The motives actuating propagandists, the reasons why 
false condemnation by inference appeal to and affect 
cure for such propaganda are 
in this article. 








I didn’t read that the 
did you?” 


there must be fire. 
charge was denied, 

Thus I have indicated the real menace 
of radical propaganda. It is insidious and, 
like guerrilla warfare, extremely difficult to 
combat. It is always destructive, because 
it must be interesting to imenl to the 
masses, and constructive ideas, unless they 
be phenomenal, are not interesting. A fire 
is more interesting than a new building; 
a plague is more interesting than health; 
divorce attracts more attention than mar- 
riage, and it is the wayward minister who 
gets the publicity. 


Fears the Light of Reason 


Yet there is a way to combat it. It is 
the same method used by child guidance 
clinics, and that is to dispel an unwholesome 
thought by suggesting a healthful idea. 
It is a slow, tedious process, but it works. 
Radical propaganda can be subdued only 
by thorough, patient, and persistent edu- 
cation. As explained at the outset, the 
radical fears the light of reason, for then 
his fallacy is exposed. 

It is characteristic of radicals that they 
can thrive only on discontent, and when 
dissatisfaction does not exist they must 
manufacture it. On the other hand, health, 
happiness and prosperity are founded on 
contentment. 

Witness the economic process when’ 
radical thought is in the ascendancy, as at 
the time when LaFollette hoped to be 
President. Capital becomes wary, inves- 
tors are shy, merchants reduce inventories, 
factories trim payrolls, new building 1s 
curtailed—unemployment, restlessness and 
misery follow. Later a Coolidge is elected, 
everyone breathes more easily, merchants 
build up depleted stocks and soon the coun- 
try is buzzing with industry. Why? Be- 
cause the national thought has become con- 
structive. 

The grim reaper calls Mr. LaFollette, 
but another takes his place. Scanning the 
horizon, he says, “My kingdom for an is- 
sue! Ah, I have it—the Power Trust. 
It does not exist, but I will make one.” 

Such is the method of the typical rad- 
ical propagandist. He cannot he oblit-. 
erated—he can only be: diverted. By pains- 
taking work we can convince the public 
that he is wrong, then, like Satan, he will 
smile blandly and go on his nefarious way. 
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q The “House of White” — 


A Curb Stock Speculation 


@ Investors often covet the privilege to share in the prof- 
its of established concerns that are firmly entrenched 
in their respective industries: 


« Such opportunities are seldom available, because the 
stocks of companies of this type are usually closely 
held by the members of a family; 


@ The recent admission to trading privileges on the New 
York Curb of the capital stock of The S. S. White 
Dental Manufacturing Company appears to offer an 


opportunity of this type. 


By A. WESTON SMITH, Jr. 


HE so-called old established closed 
T corporation that has been in busi- 

ness for many years often in- 
trigues the investor, in that he covets the 
opportunity to place a portion of his funds 
in a concern that is firmly entrenched in 
its field and has proved profitable over a 
long period of time. Such opportunities 
are seldom available to the average in- 
vestor, because the securities of a company 
of this type are usually very closely held 
by the members of the family who have 
been identified with the management since 
the company’s inception. 


Trading Privileges on Curb 


During the past month, the capital stock 
of one of these companies was admitted 
to unlisted trading privileges on the New 
York Curb Market, and it offers the dis- 
criminating investor one of these unusual 
opportunities. This company, known to 
the dental trade for over eighty years as 
the “House of White” is The S. S. 
White Dental Manufacturing Company, 
and it is the largest and oldest firm manu- 
facturing artificial teeth and dental ap- 
paratus and supplies. 

An analysis of this situation has revealed 
that the stock, currently selling around 
$115 a share, is earning 13.2 per cent of its 
market price, and yielding about 5.2 per 
cent. The stock has had an unbroken 
dividend record for over twenty-five years, 
and at the present time there are no bonds 
or preferred stock ahead of outstanding 
50,000 shares of $100 par capital stock. 
In view of the company’s substantial earn- 
ing record and other factors that are out- 
lined below, the stock appears to offer at- 
tractive long term speculative possibilities 
besides an attractive yield. 

The present company was incorporated 
in 1881 as the direct successor of the con- 
cern established in Philadelphia in 1844 
by Samuel Stockton White, the founder. 
From its early founding, the “House of 
White” has been so much a part of the 
Practical advancement. of dentistry that 
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the growth of the one reflects the progress 
of the other. They have literally grown 
up together. Dentistry at that time was in 
swaddling clothes, its wants were few and 
simple, because its work was limited. But 
the founder foresaw future expansion in 
this field, the growing needs that the ex- 
pansion would bring, and he dedicated him- 
self to the task of meeting those needs as 
they should arise. 


As a result, the White organization has 
slowly but consistently expanded from a 
humble little “tooth factory” to the strong- 
est factor in the industry. It has some 
1,900 employees serving dentists in all 
parts of the world with every kind of 
equipment and supplies used in the pro- 
fession. 


The interesting factor in the develop- 
ment of dental apparatus is that the “House 
of White” has been identified with practi- 
cally all of the inventions in this field, 
and it controls the majority of the patents 
for the manufacture and preparation of 
dental equipment and supplies. It is not 
far fetched to say that every reader of 
this article who has been treated by a 
dentist has come in contact with many of 
the White products. 

Illustrative of the company’s expansion 














is the gradual opening of branch offices. 
The first of these was established in New 
York in 1846, and this was followed by 
one in Boston in 1850. Since that time 
branches have been opened as follows: 
In Brooklyn, New York, 1852; Chicago, 
1858; Atlanta, 1891; San Francisco, 1911; 
Minneapolis and St. Paul, 1923, and 
Duluth, 1925. 


Foreign Branches 


The company’s branches in foreign 
countries have enjoyed a similar expan- 
sion, these branches were established as fol- 
lows: Berlin in 1896; Toronto, 1900; Lon- 
don, 1917; and Rio de Janeiro, 1919. The 
company’s London representation is pro- 
vided by means of a direct subsidiary 
operating under the laws of Great Britain. 
In connection with the branch office in 
Rio de Janeiro, a manufacturing plant has 
been established. 

These branches, which are so located 
as to allow for the filling of orders with 
as little delay as possible, are served by 
the company’s three principal factories 
operated in Frankfort and Philadelphia, 
Pennsylvania, and at Prince’s Bay, Staten 
Island, New York. These plants are 
equipped with the most modern automatic 

(Please turn to page 283) 





























A Record of Consistent Growth 
Gross Balance Earned Dividend 
Sales for Dividends _ per Share Paid 
ET I $9,704,186 $889,648 $17.79 $6.00 
Se a 6,522,670 €def.) 73,367 Nil 5.50 
TES Seen 6,916,214 193,718 3.87 2.00 
Se ee 8,063,375 533,306 10.67 4.00 
i ager Lo 8,391,948 649,412 12.99 6.00 
a, Rene 766,658 15.33 6.00 
Se eee ee 758,250 15.17 6.00 
TIS sisi. eaaatiiadaite $531,089 $10.62 $5.07 
*Not reported. 
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A Guide for Bond Purc 


RAILS 


Balt. & Ohio gen. & ref. 5s, 1995, Ser. A 
Tents, ne SN, ED. ois bes wed OS ORS cs sees 6 
Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A.. 
Chic. & North Western gen. 3%s, 1987 
Kansas City Southern Ist 3s, 1950 ...........cccceee 
Mo.-Kansas-Tex. p. l. 4s, 1962, Ser. B 
ee ee ee ee err 
San Antonio & Aransas Pass guar. 4s, 1943 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B.......... 
Southern Ry. dev. & gen. 4s, 1956, Ser. A ........ 
Terminal R. R. Assn. St. Louis 1st cons. 5s, 1944.. 


UTILITIES 


American Tel. & Tel. dob. Ge, 2960 ..c.cccceccccers 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 
Hackensack Water list 4s, 1952 ‘‘H’”’ 
Hudson County Gas fat Sa, 1989 ...cccscccsesecens 
Hudson & Manhattan Ist & ref. 5s, 1957 .......... 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A ...... 
Peoples Gas Lt. & Coke ist cons. 6s, 1943 ........ 
West Penn. Pr. ist 5s, 1956, Ser. G 


INDUSTRIALS 


ee ee ee ee eee > 
Beth. Steel Ist & ref. 5s, 1942, Ser. A 
Bush Term. Bldgs. ist 5s, 1960 
Lackawanna Steel ist 5s, 1950 


ay 


FOREIGN 


Argentine (Pub. Wks.) 6s, 1960 
Belgian Stabilization 7s, 1956 


DA oe Oe gcbeubbenn ets see ba beoe eee dvs e eee 
re Sekt. 2S, ee DOOD 5356050654056 08004 05 
eID: SEG DED Bie, ROSS. wn vse wwe ex's en vewws sees 
RAILS 
meee Ge Demvse Bet Ge, TOES: occ cess cccdcnsusus 
TR Oe ae Ue eS eer eer ree er 
Caeotnt: WN. BOE GE BORD sissies sccnien sued eneia 
[TPT Eee, MOD DDO ss 650000 S5.4'0.6490:0% 
re ee en ae oh Cisccina es sah Ss aS sane see bie ee 
a SU EON, Sea ce edb skis tease ese wees 
i ee Oe, A MED wien de benue oes one > oe om ewes 
Serer en oe ER OE Gawcace e's hoes bude cube we's 
UTILITIES 
Brookiga City BR: BR. ist cons, Sa, 194] ...csccccces 
Brooklyn-Manhattan Transit Sec. 6s, 1968 ‘‘A”’ ‘ 
Hedeaon & Manhattan inc: 66, L067 ...2.000sccccscveces 
Public Service Corp. (N.J.) sec. 6s, 1944 .......... 
Re AA Bes CU Des BE BUCO bcs wi en bc scws'esn es 
INDUSTRIALS 
Crown-Williamette Paper 1st 6s, 1951 ............4.. 
Goodyear T. & R. ist coll. 6a, 1967 ......ccccsere 
International Paper ref. 6a, 1955 .....ccesccccccece 
Kresge Found. coll. 6s, 1955 .:.......ccceecccees 
Tews Reb. Ga, DPEL. CW. Wed oo 0in0 since ccnvesc veces 
(with warrants to buy 5 shs. com. at 55) . 
Manati Gumar Bat Fis, DOES <cvccwsccccecvccecicnse 
FOREIGN 
Antioquia Ext. Sec. 7s, 1945, Ser. A ......cccceere 
BOUL St, BR. EE, TR, BOGE oa vcisca ss c0s 00s e see e see 00s 
int; Bye. Cent: Am. Jet Bu, 1972 ....2020000s06s 000% 
Lower Austrian Hydro-Elec. ist 6%s, 1944 ...... 
arene nen, Ge. EE BOOS ssccncnevebewsee eves 


Rima Steel lst 7s, 1955 


ee) 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 
Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 
ee ee Le er eee rns 
New York, Susquehanna & West. gen. 5s, 1940 
Seaboard Air Line adj. 5s, 1949 
(12%% accumulated back int.) 
UTILITIES 
Broadway & 7th Ave. ist cons. (now ist) 5s, 1943.. 
Brooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
bond conv. after 1-1-29 into 2 sh. com.) 
oS TR a 2 |: aS eee re 
Interborough Rap. Trans. ist & ref. 5s, 1966 
ee A, a es. BE BOP. conc ceanseevadurcces 
(2% % now being paid; back int. unpaid, 254%) 
INDUSTRIALS 
Bmavonae: Benv.. Beh. Te, TOSS ss scicc iviccicness noes 
(conv. into com. at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
-Barnedall deb. 6s, 1940 (w. Ww.) ........- et ee 
(With warrant to purchase 20 shs. Cl. B stk. 


ee | 


ee ey 


at 25) 
Conseco <tear. conv. 6a; 2586 .sscnccicsseee pana bum 
(conv. into com. 1 sh. for each $100 note) 
Punta Alegre Sugar conv. deb. 7s, 1937...........-. 
(conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 .......... 


(conv. into com. at 15 for 1st $400,000 bonds; 
17% for next $600,000, and 20 for next 


$600,000) 
FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 .......... 
SER” Abs, MORNE SU, RODE 0200.00 40 5.055 50 600N Gs 





HIGH GRADE 
Recent Current 
Price Yield 

104 4.80% 
104 4.80 
102 4.90 
82 4.26 
75 4.00 
88 4.55 
100 5.00 
91 4.40 
101 4.95 
88 4.55 
104 4.80 
103 4.86 
100 5.00 
88 4.55 
103 4.85 
100 5.00 
103 4.85 
114 5.26 
102 4.92 
94 4.25 
101 4.95 
102 4.90 
100 5.00 
100 6.00 
104 6.72 
101 6.43 
101 5.45 
99 5.55 


93 
92 
106 
69 
101 
94 
104 
103 
104 
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96 
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79 
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5.86 
6.18 


6.00 


7.54 
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Call Coupon Denom- 
Price Payable ination 
110 JI.&J.1 D 
105 F.& A. 1 D 

Non call. M. &N.1 D 

Non call. M.&N. 

Non call. A.&O.1 — 
100 JI.&J.1 cD 
107% FP. & A.1 D 

Non call. J.&J.1 — 
105 JI.&J.1 cD 

Non call. A. & 0: 1 = 

Non call. ,. &a.i 
110 J.&J.1 cD 
105 M.&N.1 
105 J.&JI.1 ss 

Non call. M. & S.-1 CD 
105 F.& A. 1 cD 
105 J.@J.1 oc 

Non call. A. &0O.1 he 
105 J.&D.1 cD 

Non call. M.&S.1 D 
105 M. & N. 1 D 
110 A.&0O.1 ene 
105 M. &S.1 cD 
100s.f.only A. &O.1 D 
105 (1936) M.&N.1 D 
100 (1939) F.& A. 1 CD 
100 (1935) J.&D.1 sm 
100 (1930) F. & A. 1 

Non call. J.&J.1 
100 M.&N.1 cD 

Non call. M. &S8.1 

Non call. J-.&J.1 

Non call. J.&J.1 

one M. & N. 1 D 
100 M.&S8S.1 D 

Non call. A.&QO.1 

Non call. J.&J.1 D 
105 J.&J.1 cD 
100 A. &0O.1 D 
107% 2A. i D 
105 J-.&J.1 D 
103 J.&I3.1 D 
Note M. &N.1 D 

105 M. & S.1 D 
105 J.&4£D.1i D 
105 A.&0O.1 D 
(101 for s.f.) 
110 A. &0O.1 CD 
102% (1935) J.&J.1 cD 
(100 for s.f.) 
105 M. & N.1 D 
102% (s.f.100) M.&N.1 sin 
100 (1934) F.& A. 1 D 
103 F.& A. 15 D 
103 (1930) F. & A. 1 CD 


(100 for s.f.) 





105 M. & N.1 cD 
100 An. Apr. 1 cD 
100 A.&0O.1 cD 

Non call. F.& A.1 “ 
100 F.& A. 1 

Non call. J.&D.1 me 

Non call. J-.&J.1 cD 
110 F.&A.1 
110 J.&J.1 id 
100 A.&O.1 D 
110 F.&A.1 D 
100 J.&D.16 D 
162 A. & O. 15 D 
108 J.&J.1 cD 
105. A.&O.1 


107% (s.f.105) M.& Ni b 
105 (s.f.100) J.&J.1 a 





after. *After deducting back interest. 





Denominations: D, $500; C, $100; otherwise $1,000 only. 





Note: At 101 to 5-1-29; thereafter at 103 to 5-1-37; 





decreasing there- 
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These reviews written as of Friday immediately preceding date of this issue 














The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American & Foreign Power— 
Rating ‘“D” 
American & Foreign Power became 
stronger and somewhat more active during 
the past week probably in anticipation of 
greatly improved net earnings statement 
which will doubtless reflect the earning 
power of Cuban properties acquired last 


year. 


American Steel Foundries— 
Rating “A” 
American Steel Foundries reported $2.49 
a share earned on the common in the first 
half of 1927, compared with $2.89 in the 
first half of 1926. The company is reported 
to be working on roller bearing equipment. 


Bethlehem Steel— 
Rating “C” 

Bethlehem Steel, International Nickel, 
and Electric Boat advanced rather sharply 
during the past week, probably a reflection 
of the failure of the Geneva conference to 
limit naval expansion. All of these com- 
panies of course, are in a position to bene- 
fit by naval building. 


Brooklyn Union Gas— 
Rating “A” 

Brooklyn Union Gas and other gas stocks 
were extremely strong during the past 
week, These companies should do very 
well from a net earning standpoint dur- 
ing 1927 because of the present relatively 
low price for coal and oil. 


California Petroleum— 
Rating “C” 

California Petroleum showed a decline 
in net earnings of $941,000 in the first 
half of 1927, because of conditions in the 
crude oil industry. It has reduced its an- 
nual dividend rate from $2 yearly to $1 
yearly. 


Canada Dry— 
Rating “A” 

Canada Dry, recently constructively re- 
viewed in THe FInancraAL Wortp, ad- 
vanced rather spectacularly during the past 
week. Reports have been current from 
time to time that the company might 
merge with White Rock or Postum Cer- 
eal, but these rumors have been denied. 
The company has an excellent product 
and an excellent merchandizing organiza- 
tion and it should be able to expand fur- 
ther its net earnings. 


August 17, 1927 


Certainteed Products— 
Rating “B” 

Certainteed reported $2.89 a share earned 
in the first half of 1927, compared with 
$2.84 in the first half of 1926. The presi- 
dent announced that the company has for 
the present at least, abandoned plans for 
expansion. 


General Motors— 
Rating “A” 

The General Motors directorate fulfilled 
anticipations by announcing a decision to 
split the stock two-for-one. No word of 
the dividend to be paid on the new stock 
was forthcoming, but it is expected that 
the new rate will be $5, equivalent to in- 
creasing the present rate of $8 to $10. 


Goodyear— 
Rating “B” 


Goodyear announced that earnings were 








Notice to Subscribers 


UBSCRIBERS | should  under- 

stand clearly that copies to all 
subscribers in every part of the 
country are mailed without fail each 
Saturday afternoon. Important de- 
velopments, including those of Fri- 
day—the day before mailing—are 
contained in each issue. 

In this connection we wish to call 
your attention to the fact that THE 
FINANCIAL WoRLD is now given 
newspaper delivery service by the 
post office, so that your local post 
office should make deliveries with 
the same dispatch that they give to 
first-class mail. In order that postal 
employees may know that THE 
FINANCIAL Wor Lp is entitled to this 
prompt delivery service, we attach a 
special label to each mail sack with 
the notation, “Newspapers—Market 
Quotations.” In case your local 
post office should fail to deliver 
promptly, you can get the matter ad- 
justed in most cases by speaking or 
writing to your local postal authori- 
ties. 

—THE FINANCIAL Wor Lp. 
—& 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 
Barnet Leather, pfd. ................ AtoB 
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equal to $9.77 on the 7 per cent preferred 
stock, upon which there are back dividends 
of 25 per cent, in the first half of 1927, 
compared with $5.02 a share on this issue 
in the first half of 1926. 


Granby— 
Rating “B” 

Granby showed $514,000 earned in the 
second quarter of 1927, compared with 
$462,000 in the second quarter of 1926. 
Earnings are equal to slightly more than 
$1 per share on 432,000 shares which are 
now outstanding, since the bonds have 
been converted. Granby’s production costs 
for all copper were slightly more than 9 
cents in the second quarter, compared with 
slightly more than 10 cents in the first 
quarter. Considering the low prices pre- 
vailing for copper metal during the second 
quarter of 1927, this is a very satisfactory 
showing, 


International Mercantile— 
Rating “D” 

International Mercantile Marine is en- 
deavoring to bring about a change in its 
capital structure. If this change is made, 
the result will be that the preferred will 
be exchanged for 1 share of new prefer- 
red and 5 shares of new common for each 
5 shares of old preferred. The present 
ccmmon will be exchanged on the basis 
of 1 share of new common for each 5 
shares of old. Whether or not preferred 
stockholders will agree to this plan still 
remains to be seen. 


Jones Bros. Tea— 
Rating “C” 

For the second quarter of 1927 Jones 
Brothers reported net profit of $97,000 
which was equivalent, after allowing for 
regular dividends on the preferred stock, 
to 31 cents a share on the common. This 
compares with 10 cents a share on the 
common in the same quarter of 1926. 


Mack Truck— 
Rating “B” 

Mack Truck displayed market weakness 
during the past week; it was anticipated 
that earnings for the third quarter would 
just about cover dividend requirements. 
Profit margin in the motor truck field 
appears to be quite unsatisfactory. 


Manhattan Electrical— 
Rating “C” 

Following a questionnaire sent out by 
the New York Stock Exchange on busi- 
ness conduct, Manhattan Electrical Supply 
broke even more spectacularly than it had 

(Please turn to page 272) 
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Position of the Bond Market 


rs 


Bond 


Movements 
of the 
Week 

Analyzed 


ee 


Edited by RICHARD J. ANDERSON 


CTING Secretary of th: Treasury 
A Mills this week made public the 
Government’s plans for redemption 

of the Second Liberty Loan Bonds, of 
which approximately $1,276,000,000 remain 
outstanding. Funds necessary to retire the 
issue on November 15th will be obtained 
from the sale of obligations maturing on 
a future quarterly tax payment date, and 
at the time of the sale of the new obliga- 
tions they will be offered in exchange for 


the then outstanding Second Liberties. 
Further reductions in the amount outstand- 
ing is anticipated before November 15th. 
“When the entire transaction is completed, 
of $3,104,000,000 Second Liberties, many 
will have been retired for cash,” said Mr. 
Mills, “others will have been exchanged 
for long time bonds bearing a materially 
lower rate of interest, others into three- 
five-year 314 per cent notes, and others into 
short term certificates carrying a low rate 


of interest.” From June 30, 1921, to the 
close of the last fiscal year, the Govern- 
ment’s debt already was reduced $5, 
486,000,000. Interest charges have been 
reduced by approximately $260,000,000 an- 


nually. 


The July total of new security offers 
were the lowest since October, 1926, total- 
ing $368,364,750, compared with the high 

(Please turn to page 273) 














New Bond Offerings of the Week 


{New offerings aggregating less than $1,000,000 are not included) 


Amount 

Name of Issue Offered 
een and: ce, EL OE RERS. 5066s toe dae Bese tee Sakae soe sa caxee 633,000 
Canada Gypsum & Alabastine Ltd., Ist 6%s, 1942 ............... 1,250,000 
Central Cities Telephone Co., ist coll. s.f. 6s, 1942 .............. 1,700,000 
Central Illinois Public Service Co., Ist & ref. “E’”’ 5s, 1956 ...... 4,642,000 
Consolidated Water Pr. & Paper Co., lst mtge. ser. A, 5%s, 1947 .. 7,500,000 
Chicago. Hvening Post Bids., tat of. Gm, TOET ....ncccccvwcccvcceves 1,800,000 
Federal Public Utilities Co., lst coll. s.f. ‘A’? 6s, 1937 ............ 3,750,000 
Pink: Peterel Poereien: Sav. Te. 7A” Be, BOBS oo s.o:0:0 0.0602 600s seenes 2,000,000 
National Radiator Corp., =.f. Geb. 6ib8, 1947 2... ccccccccvesvccscee 12,000,000 
National Steel Car Lines, equip. tr. J, 54s, 1929-34 ............. 1,600,000 
Rhine-Westphalia Elec. Pr. Corp., mtge. 6s, 1952 ................. 15,000,000 
ee OS Le; Sea ee eo ee eee 1,650,000 
ee ge St a ee ee ee 736,000 
United Steel Wks. Corp. s.f. mtge. “‘C’’ 6%s, 1951 .............. 4,225,000 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 

Name of Issue Called 
Ammipioonmnted: Deemer Oo... Bt Te, RPE csc co isieic ose dW w ees owed sevews 36,500 
Chicago Evening American, s.f. 68, 1931 ........c...cceeccvcees Entire 
Choutesu Go., Mont. Oth. dist. BO. FR  .ccsevcvnciewccvcrcsocecns 20,000 
Colorado (State of), general rev. warrantS ..........2e-+eeeeee% 460 
Dexter Horton Bldg. (Seattle), Ist 648, 1928 ...........cceceeees Entire 
El Paso Co., Colo., sch. dist. No. 23, 6s, 1937 ............ eine aie 19,000 
Greeley, Colo., paving dist. No. 2, 4%s, 1948 .........-.202eeeeee 20,000 
Hill St. Fireproof Bldg. Co., Ist ser. 6%4s, 1926-44 ............24-5- 143,000 
ee Ce ar el eG ie BE ED 5 ys oc 6560 56s 6050 s0i0 ses e0 eons Entire 
ee a rr Tr re eee eT Tee re Pe Entire 
Michigan Public Service, Ist A, 6348, 1943 ...............cccccees Entire 
Musselshell Co., Mont., ref. Dridtge Bn, DOB2 2. ..ccccowcuccecgsses 15,000 
SOR EC OL: ENERO REE WSs 'e's nw 6 vino 014.2. ew oie OSs 68 bee ele 109,000 
ee an. oe I, PEL IED” is sin vo bie Wn le oe Wine wee w sions Sw wie eee 25,000 
os Se a ee rr eee ee eee ee eee eee eee 62,500 
Puget Sound Telephone Co., ist bs & Gs, 1936 ........cccecccccces Entire 
a Tee AO, | oc FEE. MS BBO. 6 win eb 6 028'6.0'5)0:8.0 0 se 0 00d vibe wine 163,500 
Severn & Englewood Apts., Ist ser. 6%s, 1928-33 ................ Entire 
Soutnere Tiinow iy. & Fe. 10., BOE BE; SPER onc nc oscssavccecvnne 20,000 
St. Gerard Apt. Hotel Bldg., Ist ser. 6%s, 1925-37 .............. Entire 
Stahl (H. A.), Properties Co., lst coll. 6%s, 1928-34 .............. 25,000 
Wealer Capes “Carp... 16t Ber... SUB, TPES .nosvvccevsccusvvevcvesne 50,000 
Weber Showcase & Fixture Co., ist af. Js, 1939 ......sccescccces Entire 
ee ene cae idwe she oe abe Nits U0 edie’ wees ee * 25,000 


Interest 
Date Price Yield 
J.& J. ae 4.00-4.12 
F.& A. 100 6.50 
F.& A. 98% 6.12 
M. & N. 97 5.20 
F.& A. 97 5.75 
JI.& J. 100 6.00 
J.&J.15 99 6.12 
J.& J. 15 98% 5.31 
F.& A. 100 6.50 
F. & A. 15 ner 5.20-5.50 
M. & N. 95% 6.36 
J.& J. ° 4.10 
M. &S. ‘. 4.10 
J.&D. 97% 6.70 





Call Date 

Price Payable 
105 Oct. 1, 1927 
101% Aug. 8, 1927 
100 Aug. 1, 1927 
<ae Aug. 10, 1927 
103 Sept. 1, 1927 
100 Sept. 1, 1927 
100 Aug. 1, 1927 
105 July 2, 1927 
~ 100% Aug. 11, 1927 
100-100% Sept. 1, 1927 
107% Ort. 1, 1927 
100 July 1, 1927 
103.89 Sept. 1, 1927 
100 Sept. 1, 1927 
100 Sept. 8, 1927 
105 Aug. 1, 1927 
102 Oct. 1, 1927 
102 Sept. 1, 1927 
105 Oct. 1, 1927 
100 June 1, 1927 
100% Aug. 1, 1927 
102 Dec. 1, 1927 
102% Sept. 1, 1927 
101% Aug. 15, 1927 






















268 


The Financial World 


‘ 
CC) = 


o fF. = 











Id 





By LOUIS GUENTHER 


In the historic annals of finance 
there is chronicled the monumental 
indifference that great executives of 
our railroads and industrials dis- 
played toward their stockholders. 
That classic unconcern was reflected in the statement of 
Commodore Vanderbilt, the pioneer builder of the New 
York Central, “The public be damned,” when he was 
asked what the stockholders thought of a certain action 
of his. 


New Haven 
Advises 
Stockholders 


In those days men of importance in the financial 
world regarded themselves as Titans with shoulders 
broad enough to carry all the problems confronting 
their enterprises. It was not the spirit of impudence 
towards the rights of others that was so much 
responsible for this attitude of indifference as was the 
feeling that they knew better what to do than did any 
stockholder, hence they saw no reason to brook any 
interference with their plans. 

Since then the times have radically changed. We 
now find ourselves in an era where far-seeing execu- 
tives appreciate the goodwill built up on making con- 
fidants of their stockholders. 


As proof of this change in viewpoint, witness the 
pains to which the president of the New York, New 
Haven & Hartford goes in apprising shareholders of 
the railroad of their right to exercise their voting 
privilege at a special meeting held to authorize the 
issuance of a preferred stock issue. To make certain 
of reaching those stockholders whose shares are in 
the possession of stock brokers, President Pearson of 


the New Haven even resorts to expensive newspaper 
advertising. 


The recent congestion in the bond 
No Need market, and the commingling of 
For More _iloans of underwriting syndicates 
Exchanges with those contracted by stock 
brokers, had led to the suggestion 
that it might be advisable to organize a separate 
exchange for the listing and trading in bonds exclu- 
sively. Those who raised their voices in advocacy of 
the establishment of this new financial mart contended 
it would serve to segregate and differentiate these 
transactions from the stock market. 


There is no more pressing reason for the creation 
of a bond exchange than there is for an an oil or any 
other exchange whose purpose is already carried out 
to the entire satisfaction of everybody by the present 
exchanges. All the important bond issues are already 
listed on the New York Stock Exchange, and others 
are on the important exchanges of other cities, so that 
investors are already provided with a market for their 


securities. This idea likewise applies to the estab- 
lishment of an oil exchange towards which some 
promoters are bending their energies. 


When actual necessity is absent, additional ex- 
changes simply tend to introduce duplication in 
trading and in expenses without adding any worth- 
while benefits. Such efforts are superfluous, Ap- 
parently the financial community has arrived at this 
conclusion, for very little has been heard lately re- 
garding the formation of a bond exchange. As for the 
investing public, it paid slight attention to this discts- 
sion in the public press, since it has been well satisfied 
with the facilities the New York Stock Exchange has 
provided for dealing in bonds. 

We must now await the next cure-all which 
some other financial development will lead our finan- 
cial quacks to suggest. 


To what extent is the honest banker 


Their penalized for the betrayal of trust 
Brother’s by his erring brother is indicated 
Keeper in the report of the operation of 


the Nebraska Bank Guarantee Law, 
which was enacted in 1911. A report shows that 
within this period Nebraska has paid to depositors of 
defunct banks more than $38,000,000 from this 
tund. This is at the rate of about $2,500,000 per 
annum, 

Of this amount the state collected from the assets 
of the institutions in difficulties approximately $15,- 
000,000, the remaining $23,000,000 were obtained by 
assessments on the solvent banks of the state. To a 
large extent these going banks have been their brother’s 
keeper; unwilling, it is true, yet they have acted in 
this capacity by making good his shortcomings by 
a mandate of the state. 

Fortunately, the Nebraska Bank Guarantee Law has 
operated successfully so far—at least to the extent that 
depositors in defunct banks have been paid in full. In 
other states where the scheme has been tried, it turned 
out an inglorious failure for the losses there were in 
excess of what the Guarantee Law could raise or col- 
lect without involving the solvent banks in difficulties. 


In principle the theory of compelling innocent 
people to pay the losses of others in whom they have . 
not even a remote financial interest is wrong and un- 
sound. It not only puts a premium on dishonesty and 
recklessness, but it also raises the cost of banking, be- 
cause new capital will hesitate to provide for the needs 
of banks when it is to be confronted (as it would be 
under such a law) without warning with possible assess- 
ments of unknown amounts. In reality the cost of a 
Bank Guarantee Law finally falls on the innocent rather 
than on the offenders. 






















































































































































































































































































































q White Rock— 





An Interesting Speculation 
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HEN the list of “Non-Depres- 
W sion” stocks was published in 

the May llth issue of THE 
FINANCIAL WorLp, the common stock of 
White Rock Mineral Springs might well 
have been included. It will be remem- 
bered that these stocks are of companies 


that are national advertisers marketing 
products under a nationally known 
trade mark at a fixed price. With de- 


clining commodity prices the margin be- 
tween cost and sales price will increase, 
and consequently these stocks are in a 
good position to profit by this decline. 
The common stock of White Rock selling 
on the New York Stock Exchange for 
about $36 at present yields approximately 
5.6 per cent at the present dividend rate of 
$2 per annum. From a net income of 
$286,000 in 1921 the profits of White Rock 
increased steadily to a peak of $1,091,485 in 
1925. In 1926 the net fell off to $954,000. 








We own at all times 
an extensive list of 
municipal bonds, and 
shall be glad to send 
descriptive circulars 
to investors upon 
request. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 

















@ The stock of a 44-year-old mineral water company 


appears to be in the depression proof class; 


@ With a yield of 5.6 per cent and current assets over 
31 times current liabilities, White Rock is apparently 


in a sound position; 


@ Earnings for the first six months of 1927 indicate that 
final results will approximate those of 1925, the record 


year. 


By JAMES B. JOHNSTON, Jr. 


Thus far in 1927 an excellent comeback has 
been staged, and the earnings for the first 
six months of the year are only a little be- 
hind the record year of 1925. A dividend 
of $2.50 was paid during 1926, but reduced 
in accordance with the usual conservative 
policy of the company to the present rate 
this year. With earnings again on the 
upturn it is not improbable that the results 
for this year will warrant a return to the 
old rate. 

The business was originally started 
forty-four years ago, and the now well- 
known White Rock trade mark was orig- 
inated then. Various expansions through 
the years have resulted in property ac- 
quisitions, and the company now owns in 
fee thirty-six acres of land at Waukesha, 
Wisconsin, on which are located the White 
Rock Mineral Spring, the Still Rock 
Spring, and the Clysmic Spring. The com- 
pany also owns forty acres of land at EI- 
lenville, New York, on which are located 
the Sun Ray spring, its bottling plant and 
power house. From these two plants are 
distributed the products of the company: 
White Rock, Clysmic, and Still Rock 
waters; White Rock ginger ale, sarsaparilla, 
and root beer, and Clysmic ginger ale. The 
company also owns the entire capital stock 
of the White Rock Mineral Springs Com- 
pany of New England, which is used as a 
distributing organization in that territory. 


The financial condition of this company 
is remarkably strong. The balance sheet 
of the company for December 31, 1927, 
showed current assets of $1,852,213 as 
against current liabilities of $59,642, a ratio 
of over thirty to one. Cash and Govern- 
ment bonds alone totaled over a million 
dollars. The working capital of the com- 
pany was $1,792,000, a slight increase over 
the preceding year. A rapid turnover is 
shown as the inventory item is $218,201 
compared with the total sales for the year 
of $3,240,118. 


As mentioned above, the earnings showed 
a slight decline for the year of 1926, drop- 
ping from $3.80 per share from the pre- 
ceding year to $3.26 (both after preferred 
participation). However, this does not in- 
dicate a downward trend in view of the 
increase which has been scored this year, 
but rather demonstrates how a well-estab- 
lished company that deserves a place in the 
“non-depression” class can hold up and 
meet increased competition successfully. In 
1926 the two dollar dividend requirement 
was earned by a comfortable margin. 


Ist Qtr. 2nd Qtr. 3rd Qtr. 4th Qtr. 


1385...... 68c $1.29 8lc $1.03 
1926...... 56c 1.03 75c AI 
a... 72c |. Za 


(Please turn to page 277) 








Year 

ees 
1922 
1923 
1924 
1925 
RE 
Ee 
1927* ...... nee laste 


2,860,584 
3,293,323 
3,240,118 


_  *lst six months. 
tYears ended June 30. 








White Rock’s Record for the Last Six Years 


fIncluding 2.50 on $100 par stock before 5 for 1 split. 


Net Income Common Div. 


$286,004 case 
494584 ase 
776,180 $3.00+ 
889,399 1.00 

1,091,485 2.40 
954,630 2.50 
543,699 1.25 
468,475 1.00 
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@ Chesapeake Corporation— 


Is It Selling Out of Line? 


@ Chesapeake Corporation shares are selling for less than five 
times equity earnings, Standard Statistics Company’s anal- 


ysis shows; 


@ The holding company stock is quoted approximately nine 
points below its parity with Chesapeake & Ohio, and it will 
probably be but a matter of time before this spread is 


closed up. 


has been recommended by THE 

FINANCIAL Wor_p as having at- 
tractive long term profit possibilities, and 
in view of our attitude on the issue the 
following analysis, prepared by the Stand- 
ard Statistics Company, will prove of in- 
terest : 

“Chesapeake Corporation stock, which 
since issuance has held within the range 
of 6434 to 7634, is now selling at the 71- 
72 level, where it is approximately 10 
points below its parity with Chesapeake & 
Ohio—selling at 195-196, a new high for 
all time. When first listed this stock tend- 
ed to sell above its parity with Chesapeake 
& Ohio, but in the last week in June 
slumped several points below such parity 
and has remained below ever since. At no 
time has this discrepancy been greater than 
now. 


(Cas een re CORPORATION 


Chesapeake Corporation’s Holdings 


“Chesapeake Corporation owns 600,000 
shares of Chesapeake & Ohio common 
stock and about $3,440,000 of working 
capital as of July 1, against which there is 
a debt in the form of $48,000,000 con- 
vertible 5 per cent collateral trust bonds. 
With Chesapeake & Ohio at 195, the book 
value of Chesapeake Corporation stock 
would be (at the market value for Chesa- 
peake & Ohio) $80% per share, and its 
value would theoretically enhance 2/3 of 
a point for each point appreciation in 
Chesapeake & Ohio. 

“While the dividend income from Chesa- 
peake & Ohio to Chesapeake Corporation 
now amounts to $6,000,000 annually, and 
after interest charges to $3,600,000 net, or 
$4 per share, the provisions of the col- 
lateral trust agreement provide that one- 
half of the dividends in excess of $8 a 
share paid on Chesapeake & Ohio must be 
set aside as a sinking found to retire the 


bonds. Consequently, the annual net in- 
come applicable to the stock after sinking 
fund so long as Chesapeake & Ohio’s rate 
is $10 is $3.33 a share. It is for that 
reason that initially the Chesapeake Cor- 
poration dividend will be $3 per annum. 
As bonds are retired, and if the Chesapeake 
& Ohio dividend is increased, Chesapeake 
Corporation can pay more. 

“Essentially, however, this stock must 
be treated as a modified Chesapeake & 
Ohio, and the whole story is not told with- 
out a statement as to the large earnings’ 
equity back of it. We estimate that 
directly and indirectly, Chesapeake & 
Ohio will earn $30 a share this year, or 
three times the $10 dividend. Total equity 
earnings of Chesapeake Corporation (only 
one-third received as dividends) would 
amount this year to $18,000,000. Deduct- 
ing $2,400,000 interest charges would leave 
$15,600,000 applicable to the stock (disre- 
garding sinking fund requirements). This 
is equal to $17.33 per share Chesapeake 
Corporation stock, or $13.33 per share more 
than the direct dividend income of $4 per 
share (after interest charges). 


Market Prices Unbalanced 


“Based on its .equity earnings, Chesa- 
peake Corporation is selling for less than 
five times such earnings—a ratio that can 
be approached probably nowhere else in 
the market. This ratio is less than for 
Chesapeake & Ohio because Chesapeake 
Corporation’s equities are thinned by the 
priority of the bond issue. At any event, 
Chesapeake Corporation stock is justified in 
selling up to the parity with Chesapeake 
& Ohio based on its market value, for 
that is the value that would be realized in 
the event of liquidation. 

“Tt is possible that Chesapeake Corpora- 
tion may become a reservoir for other se- 
curities identified with the Van Sweringen 
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The Market 
Outlook 


What investment plan 
to follow now? 


The outlook for securities, 
and the factors governing 
the price trend are subjects 
discussed in our latest 
bulletin. 


Oil Stocks 
Chemical Stocks 


Are either of these at buy- 
ing levels? This question is 
answered and a sound in- 
vestment program is 
given, with specific secur- 
ities recommended. A copy 
of this bulletin free. Mail 
the coupon. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send mea copy of Bulletin F-2¢4 



























































































































































































































































in America’s leading cities. 


the barriers of distance. 








— swift as the click 
of a telegraph key — 


N THE day-to-day operation of National City investment 
machinery a constant stream of orders, trades, market 
quotations, financial information for customers, flashes across 
11,000 miles of private wire connecting National City offices 


INVESTORS from every walk of life in every section of the 
country invest through The National City Company because 
it is equipped to render as prompt and dependable investment 
service to those in the investment outposts as to those in in- 
vestment centers. Its fifty offices in almost instant touch with 
each other and with the great financial centers form an invest- 
ment network covering the country and effectively removing 


Our experienced bond men will analyze your present 
[ holdings or help you select additional investments. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND Street AT MapIsoN AVENUE 





























= 
interests. 


The Nickel Plate Railroad has 
probably ceased its policy of acquisitions, 
and on the other hand may divorce itself of 
its remaining security possessions. 

“Should that be the case, Chesapeake 
Corporation, would have further specula- 
tive possibilities. 

“In the accompanying table we give the 
price parities of Chesapeake Corporation, 
book value, taking Chesapeake & 
Ohio at the given market prices.” 


t. @., 








“Bulls” and “Bears” 
(Continued from page 267) 











advanced. When the stock was selling 
around $90 the president made public a 
statement in which he intimated that it 
was too high. Subsequently it advanced 
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to above $130, from which point it broke 
to around $58. 


National Dairy Products— 
Rating “A” 

National Dairy Products earned $4,373,- 
000 in the first half of 1927, compared with 
$4,125,000 in the first half of 1926. These 
earnings are equal to $3.13 a share and 
are expected to be substantially improved 
in the second half of the current year. 


Owens Bottle— 
Rating “A” 

Owens Bottle reported $3.64 a share 
earned on the common in the first half 
of 1927 as against $4.55 in the same period 
last year. 


Packard— 
Rating “B” 
It is estimated that Packard will show 
around $4 a share earned in the fiscal year 


ending August 31, 1927, compared with 
$6.06 on a somewhat smaller capitalization 
in the preceding fiscal year. 


Skelly— 
Rating “B” 

Skelly earned 75 cents a share in the 
first half of 1927, compared with $3.18 a 
share in the first half of 1926. The sharp 
decline in earnings of course is due to 
unsatisfactory price levels in the oil in- 
dustry. 


Sterling Products— 
Rating “A” 

Sterling Products, Household Products, 
and American Home Products, which 
have been constructively discussed in THE 
FINANCIAL Wor_p a number of times in 
recent years, and all of which have had 
very substantial price advances, now ap- 
pear to be reaching a price level where 
they are better adjusted to indicated earn- 
ings and prospects. However, this group 
is practically in a depression proof situa- 
tion, and for a number of years it has 
shown a steady improvement in net. 


United Cigar Stores— 
Rating “B” 
United Cigar Stores reported $1.94 
earned in the first half of 1927, compared 
with $1.91 in the first half of 1926. 


United Drug— 
Rating “A” 

United Drug announced that net earn- 
ings were $2,939,000 in the first half of 
1927, compared with $3,742,000 in the first 
half of 1926. The smaller net earnings 
in the face of rising sales is probably due 
to an expansion program which is already 
beginning to bear fruit as June profits 
were larger than those a year ago. The 
company is in excellent financial condition. 


U. S. Hoffman— 
Rating “A” 
U. S. Hoffman showed $2.18 earned in 
the first half of 1927, compared with 
$2.81 in the first half of 1926. 


U. S. Steel— 
Rating “A” 

U. S. Steel reported a gain of 88,700 
tons in unfilled orders during the month 
of July. Operations have been curtailed 
slightly in recent weeks, but it is antici- 
pated that while August will probably 
not show up much better than July, the 
remaining months of the year will be more 
satisfactory. 


Vanadium Steel— 
Rating “B” 
Vanadium Steel showed earnings of 
$2.94 for the first half of 1927, compared 
with $2.76 in the first half of 1926. 


Willys-Overland— 
Rating “C” 
Willys-Overland announced that a net 
of $1.83 was earned in the first half of 
1927, compared with $2.68 in the first half 
of 1926. However, earnings reported im 
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the first half of 1926 were subsequently 
eliminated by their charge-offs. The com- 
pany is in the best financial condition in its 
history, charge-offs are behind it, and a 
reasonably satisfactory second half is in- 
dicated. 


Yellow Truck— 
Rating “C” 

Yellow Truck, which is a subsidiary of 
General Motors and which has been re- 
porting quite unsatisfactory earnings, 
reached a new high price level during the 
past week, doubtless on the anticipation 
that eventually General Motors would de- 
velop ‘satisfactory earning power for this 
company. 





Railroads 





Atchison— 
Rating “A” 

The Interstate Commerce Commission 
handed down a _ valuation decision on 
Atchison during the current week which 
was substantially below what was claimed 
for the property. However, based upon 
the Interstate Commerce Commission valu- 
ations, which in turn are based upon 1914 
price, and eliminating a number of ele- 
ments of value, actual book value of 
Atchison is unquestionably in excess of 
$200 per share. The value that the rail- 
road claimed was in the neighborhood of 
$330 a share. Of course, this case like 
other valuation cases will go to the Su- 
preme Court for final decision. 


Chicago & Eastern Illinois— 
Rating “C” 

Chicago & Eastern [Illinois preferred 
stock has been giving a good account of it- 
self marketwise. This is not surprising, in 
view of the sharp gain in net reported, 
despite the existence of a soft coal strike. 
Ii the improvement developed in the first 
half of 1927 is maintained, between $9 
and $10 a share should be reported on the 
preferred for the current year, on which 
accumulative dividends of $21 a share are 
due, 


Great Northern— 
Rating “A” 


Tue FinancrAL Wortp has 
advice 


received 
from one of its correspondents 
who has just-traveled through the North- 
west that there is little doubt but that the 
Norhwest will have one of the biggest 
Crops in its history, possibly exceeding 
the record crop of 1912. This indicates 
that roads like Great Northern, Northern 
Pacific, Union Pacific, and Chicago & 
Northwestern will show very substantial 
gains in earnings for the last 4 months of 
1927. It is probable that Great Northern’s 
farnings will be between $11 and $12 a 
‘lare in the current year. 


Southern Pacific— 
Rating “A” 
As was expected, Southern Pacific de- 
clared the regular quarterly dividend of 
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$1.50 a share during the past week. It is 
anticipated that the road will go on a $7 
dividend basis early in 1928. Earning 
prospects are remarkably good for the bal- 
ance of the year. 








The Bond Market 
(Concluded from page 268) 











record of $858,208,725 in June and with 
$520,158,940 in July of last year. The 
largest single item last month was the 
$30,000,000 bond issue of the United Steel 
Works of Germany followed by a $20,000,- 
000 Detroit Edison offering. 


Peculiar market conditions affecting in- 
dividual issues and, at times, lack of ap- 
preciation of inherent investment values, 
occasionally result in opportunities for ad- 
vantageous bond transfers. A number 
of such transfers have been compiled which 
may prove of benefit to our readers. 


Cotorapo Fue & Iron gen. 5s, 1943, mkt. 
101%. to yield 4.86 per cent, 
to 
Repusiic Iron & STEEL ref. & gen. 5%s 
“A,” 1953, mkt. 101% to yield 5.38 per 
cent. 


Both of these bonds are of high invest- 
ment quality and although Colorado Fuel 
& Iron Company has been showing sub- 
stantial earnings gains recently, its obliga- 
tion cannot be regarded as being of so 
much higher grade than the Republic is- 
sue as to warrant the existing disparity in 
yields. 


Brrak Hitt Steer Ist 5%s, 1942, mkt. 
10434 to yield 5.90 per cent, 
to 
WHEELING STEEL Ist & ref. 5%s “A,” 
1948, mkt. 100 to yield 5.50 per cent. 


While the Briar Hill issue admittedly is 
of somewhat better quality than Wheeling 
5%s, the former issue is callable at 105 
and is currently quoted fractionally below 
that level. A transfer to the other issue as 
suggested is justified in view of the pos- 
sibility of further price appreciation. 
‘Wheeling Steel first and refunding 5's are 
also callable at 100. 


AMERICAN TEL. & TEL. col. tr. 5s, 1946, 
mkt. 105 to yield 4.60 per cent, 
to 
BELL TELEPHONE OF Pa. Ist & ref. 5s “C,” 
1960, mkt. 10534 to yield 4.65 per cent. 


The former issue is callable at any time 
at 105 at which price it is now quoted. 
Bell Telephone of Pennsylvania first re- 
funding 5s are callable at 100, but only in 
1957 and thereafter, consequently allowing 
for substantial appreciation as interest rates 
further decline the yield on this issue, 
figured to its first callable date, is approxi- 
mately 4.64 per cent. 

All of the above issues are listed and 
actively traded on the New York Stock 
Exchange. 











Melville Shoe 


Corporation 


Operating a chain of shoe stores 


8% Preferred Stock 


Price to Yield 
about 7.37% 


Send for latest Analysis H-270 


Merrill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd St 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on_ the 
main subjects important to 
your own _ business, which 
affect the commercial and 
financial situation. 

Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In: writing, please 
mention The Bache. Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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q@ Water Supply Companies— 
First Mortgage =| =HHigh Yield Utility Preferreds 
Bond to Yield . 
Over 6% @ It is becoming increasingly difficult 
to find water supply company pre- 
This liberal return may be ferred stocks with an attractive 
obtained from an investment yield ; ‘ 
in the first mortgage bonds @ ‘They are actively traded in, because 
Re a RY 8 they have proved very lucrative as 
of the most successful in its « 4 
field, is earning its interest a strong box investment; . 
charges approximately six @ There is still an opportunity to pick 
times over and owns property up some of these preferreds that 
having a value largely in offer an attractive yield together 
aE Ee AR: “AE with a reasonable degree of safety. 
wane ofl nr ecg HE prime feature of public utility ferred stock in the open market. ‘They are 
First gg as ear | securities in general is that they mot actively traded in for profit from day 
represent companies which supply to day, but have proved very lucrative for ; 
an essential and continuous service that is the conservative investor to have in his 
Spencer Trask & Co. largely unaffected by depression; this con- strong box. , 
25 Broad Street, New York dition makes for stability of earnings. Of The preferred stocks of sound and well ; 
ALBANY BOSTON CHICAGO all the forms of public service, there is managed water companies carry a par- 
PROVIDENCE PHILADELPHIA hardly any which is more stable in earn- ticular appeal to the discriminating in- ° 
Members New Fak ant Chicago ing power than the water supply company. vestor, not only from the ‘point of view ° 
Wile :the’ Ila percentane of the water of stable earnings, but also due to the fact 
supply plants throughout the United Statas that these preferred stocks wag protected 
are owned and operated by municipalities by very substantial equities in property S 
SOUTHEASTERN themselves, yet there are many cases where values. : tc 
POWER & LIGHT the water supply is furnished by private The plant and equipment of the water a 
corporations. The most essential com- supply companies are practically perma- t 
COMPANY modity in the world for every human being "et in that about 90 per cent of the physi- 4 
Common Stock is water, and the use of water does not @! assets consist of property which de- n 
Special Circular on Request fluctuate to any great extent with changes teriorates slowly, if at all, such as land, ti 
GOODBODY & CO in business or social conditions. Conse- /@kes, dams, filters, wells, and buried water 0 
. quently, the only vital problem with a P!P¢- The remaining 10 per cent is ma- it 
Members New York and Philadelphia water supply company is to be certain of chinery housed usually in brick or stone li 
ee: er vw eon Sere having water and reserve supplies sufficient buildings, and is subject to nominal depre- p 
115 Broadway 350 Madison Ave. to eliminate the dangers of shortage. ciation. 0 
New York i aaah New York During recent years there has been a et 
1605 Walnut Street, Philadelphia, Pa. Water supply bonds for the most part movement to consolidate the smal! private- i 
sell on a high investment basis, and they jy owned water companies into large cor- 
are favorably regarded in all conservative porations nation wide in scope. Through- ‘ 
eign aap — ti thing is oyt the country local companies are being " 
; rue to a large extent ot water company gathered under economically sound holding 
Saoretment -Ragpeation preferred stocks, which are becoming M- companies of the oe type. These . 
creasingly difficult to find with an at- cyctems have already effected startling in 
We Recommend tractive yield. As a matter of fact, there economies due to large scale purchasing 
is a yery small amount of this type of pre- (Please turn to page 287) ‘ 
cr 
The ’ 
Pure Oil Five Water Company Preferred Stocks 
Mkt. Curr. Call Earns 
Company Preferred Par Price Yield Price 1926 - 
Birmingham Water Works 7% cum......... $100 $102 6.76% 105 $22.58 1 
Ten-Year 514% Community Water Service $7 cum. ........ no 100 7.00 107 20.03 st: 
a Jamaica Water Supply 744% cum. ............ 50 53 7.07 52.50 10.37 it 
Sinking Fund Gold Notes Penn. State Water Service $7 cum......... no 100 7.00 107 14.16 " 
Due August 1, 1937 West Virginia Water Service $6 cum. .... no 92 6.52 165 16.04 om 
To yield over 5.75% III sccccssnincasonmniic $89 6.91% : 
de 
Circular upon request Territory, Population and Customers Served fc 
Territory Popula. Customers pe 
McDONNELL & Co, Birmingham Water Works ....Alabama .......2..........0...0000000.-.--- 260,000 46,134 at 
Community Water Service ....N. Y., N. J., Penn., and Ill. 320,000 53,572 tic 
120 BROADWAY Jamaica Water Supply ............ New York (Long Island)... 260,000 52,276 
New YORK Penn. State Water Service ....Pennsylvania ........................... 45,000 8,611 in 
Menbers New York Stock Exchange West Virginia Water Service....West Virginia ... 105,000 21,127 : 
ies ities, | TE TP CEE 6 separate states .................... 990,000 181,270 la 
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New Construction Prospects 


« The most important single factor affecting the future 
volume of business is the amount of new construction in 


prospect; 


@ Construction contracts for July showed an increase of about 
3 per cent over the same month last year, according to the 
figures compiled by the F. W. Dodge Corporation; 


« New construction is important because it consumes surplus 
labor and material and transforms liquid capital into fixed 
assets and thus employs the normal surplus of material and 


labor. 


poration, construction contracts for 

July this year amounted to $692,- 
959,700, an increase of 3 per cent over the 
same month last year and a decrease of 
16 per cent from June this year. How- 
ever, the construction in June this year 
established a new high record for all time. 


 yprecnanly to the F. W. Dodge Cor- 


New York and New Jersey 

July construction contracts in New York 
State and Northern New Jersey amounted 
to $156,944,900. Last month’s record showed 
a drop of 10 per cent from the June, 1927, 
total. However, there was an increase of 
42 per cent over the July, 1926, figure. The 
most important items in last month’s con- 
tract total were: $59,711,800, or 38 per cent 
of all construction, for residential build- 
ings; $36,868,900, or 23 per cent, for pub- 
lic works and utilities; $31,607,300, or 20 
per cent, for commercial buildings; $8,- 
095,000, or 5 per cent, for educational proj- 
ects; and $7,295,500, or 5 per cent, for 
industrial plants. 

New building and engineering work 
started in this district in the past seven 
months has reached a total of $1,010,897,- 
800, as compared with $1,006,368,800 for the 
corresponding period of last year, the 
increase being one-half per cent. 

Contemplated new work reported in July 
amounted to $198,116,100. There were in- 
creases of 7 per cent over June and 15 per 
cent over July, 1926. 


New England States 


3uilding and engineering contracts were 
awarded last month to the amount of $31,- 
148,600 in New England. This figure 
showed a loss of 13 per cent from June, 
as well as a loss of 24 per cent from July 
of last year. Analysis of last month’s con- 
struction record showed the following im- 
portant classes of work: $13,610,000, or 
44 per cent of all construction, for resi- 
dential buildings ; $4,832,400, or 16 per cent, 
for commercial buildings ; $4,085,200, or 13 
per cent, for public works and utilities; 
and $3,852,400, or 12 per cent, for educa- 
tional projects. 

Construction started in this district dur- 
ing the first seven months of this year 
amounted to $235,405,300, being a drop of 
6 per cent from the first seven months of 
last year. 

Contemplated projects reported in the 
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New England States last month reached a 
total of $24,746,100. There were decreases 
of 38 per cent from the amount reported in 
June of this year and 36 per cent from the 
amount reported in July of last year. 


Middle Atlantic States 


The July total for building contracts in 
the Middle Atlantic States (Eastern Penn- 
sylvania, Southern New Jersey, Maryland, 
Delaware, District of Columbia and Vir- 
ginia) amounting to $53,653,600 was the 
highest July total yet recorded in this dis- 
trict. It was 10 per cent ahead of the 
July, 1926, figure, but showed a loss of 
27 per cent from the total for June, 1927. 
The following were the most important 
items contained in last month’s record: 
$18,227,700, or 34 per cent of all con- 
struction for residential buildings; $11,- 
615,500, or 22 per cent, for public works 
and utilities ; $6,465,100, or 12 per cent, for 
commercial buildings ; $6,081,500, or 11 per 
cent, for industrial plants; $3,323,300, or 6 
per cent for religious and memorial build- 
ings; and $2,782,300, or 5 per cent for edu- 
cational projects. 

The first seven months’ construction total 
for the district was $432,018,500, which 
was an increase of 18 per cent over the 
corresponding period of last year. 

Contemplated new work reported last 
month amounted to $129,492,900. A $52,- 
000,000 railroad project in Philadelphia 
helped to swell the total. There were in- 
creases of 23 per cent over June of this 
year and 79 per cent over July of last year. 


Pittsburgh District 


The total volume of contracts let last 
month in the Pittsburgh district (Western 
Pennsylvania, West Virginia, Ohio and 
Kentucky) amounted to $66,736,000. This 
figure showed a loss of 12 per cent from 
both June of this year and July of last 
year. Analysis of last month’s construc- 
tion record showed the following items of 
importance: $25,366,500, or 38 per cent of 
all construction, for public works and 
utilities; $18,679,700, or 28 per cent, for 
residential buildings; $6,165,900, or 9 per 
cent, for commercial buildings; and #,- 
479,300, or 7 per cent, for social and recre- 
ational projects. 

During the past seven months there was 
$474,098,900 worth of contracts let for new 
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Sales 
January 1 to June 30 
SE + twseneks $3,502,862 
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Special Letter F-22 
on Request 


T. Hall Keyes & Co. 


Members New York Stock Exchange 
111 Broadway New York 
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Holdings in several 
classes of securities make 
your investments more 
balanced. 


Call upon our Statistical 
Department freely for 
information and counsel. 


ODD LOT 


orders executed with the 
same careful attention as 
those for 100 share units. 


Send for convenient 

handbook on Trading 

Methods and Market 
Letter K-14 


(GISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 
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Ask for 


The Equitable 
Security List 


—a monthly guide for 
advantageous bond 
purchases and an effec- 
tive means of keeping 
in touch with current 
bond offerings. 


Send for our August 
Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 




































































Who Employs 
Your Dollars? 


An interesting article 
in Bond Talk for July 
which also contains news 
and reports of successful 
companies. 


Copy on request 
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How to Avoid 
Loss in Investments 


Regardless of the amount of your 
capital—Safety of principal should 
be your watchword— 

Find out how Investors Trustee 
Shares will spread your investment 
fund over fifty-five dividend pay- 
ing common stocks, all of which 
are listed on the New York Stock 


Exchange. Included in this group 
of common stocks are Chicago, 
Rock Island & Pacific, Delaware 


& Hudson and International Har- 


vester, prominently mentioned in 
The Financial World “Bargain 
List.” 


Certificates of the Chase National 
Bank of the City of New York, 
Trustee, 5, 10, 25, 50, 100, 500, 1,000 
share denominations. 
Price at market 
about $15.00 per share 
(Subject to change) 


The semi-annual Dividend paid 
August 15, 1927—$0.806 per share. 


Write for full particulars F.W.-817 


Colyer & McGuire 


Incorporated 
120 Broadway, N. Y. Tel. Rector 2514 
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construction in this district, as compared 
with $469,119,800 for the corresponding 
seven months of last year, the increase 
being 1 per cent. 

Contemplated new work reported in the 
Pittsburgh ‘district last month was 10 per 
cent under the amount reported in June 
and 7 per cent under the amount reported 
in July, 1926. 


The Central West 


Building and engineering contracts let 
last month in the central West (Illinois, 
Indiana, lowa, Wisconsin, Southern Mich- 
igan, Missouri, Kansas, Oklahoma, and 
Nebraska) amounted to $149,971,800. This 
figure showed a drop of 22 per cent from 
the amount reported in the preceding month 
aird a loss of 3 per cent from the amount 
reported in July of last year. The more 
important items in the July construction 
record were $55,266,300, or 37 per cent of 
all construction, for residential buildings ; 
$39,451,500, or 26 per cent, for public works 
and utilities; $22,738,900, or 15 per cent, 
for commercial buildings; $11,898,400, or 
8 per cent, for educational projects; and 
$6,635,100, or 4 per cent, for industrial 
plants. 


The total volume of construction started 
in this district during the past seven months 
amounted to $1,023,423,800, as compared 
with $860,518,300 for the first seven months 
of last year, being an increase of 19 per 
cent. 


Contemplated new work reported in the 
central West last month reached a total 
of $168,304,100. This figure showed de- 
creases of 24 per cent from both June of 
this year and July of last year. 


The Northwest 


The July total for building contracts let 
in the Northwest (Minnesota, the Dakotas 
and Northern Michigan) amounting to 
$11,340,100, showed an increase of 36 per 
cent over the amount reported in June. 
However, there was a loss of 4 per cent 
from the July, 1926, record. Included in 
last month’s construction record were: 
$4,736,600, or 42 per cent of all construc- 
tion, for commercial buildings ; $2,093,400, 
or 18 per cent, for public works and util- 
ities ; $1,598,100, or 14 per cent, for resi- 
dential buildings; and $1,529,000, or 13 
per cent, for industrial plants. 

New construction started in the North- 
west during the past seven months has 
reached a total of $53,434,900, being 19 
per cent under the total for the first seven 
months of last year. 


Contemplated projects reported last 
month in this district showed only a drop 
of one per cent from the amount reported 
in June of this year and a drop of 48 per 
cent from the amount reported in July of 
last year. 


Southeastern States 


Construction started in July in the South- 
eastern States (the Carolinas, Georgia, 
Florida, Tennessee, Alabama, Mississippi, 
Arkansas and Louisiana) reached a total 
of $44,130,900. This figure was 13 per 


cent under June of this year and 25 per 


cent under July of last year. Analysis of 
last month's building and engineering rec- 


. ord showed the following items of note: 


$16,100,100, or 36 per cent of all construc- 
tion, for public works and utilities; $13,- 
746,006, or 31 per cent, for residential 
buildings ; $4,583,400, or 10 per cent, for 
commercial buildings ; $3,711,200, or 8 per 
cent, for industrial plants; and $3,414,600, 
or 8 per cent, for educational projects. 
During the past seven months there was 
$357,376,200 worth of contracts let for 
building and engineering in the Southeast- 
ern States, as compared with $487,605,100 
for the corresponding period of 1926, be- 
ing a decrease of 27 per cent. 
Contemplated new work reported last 
month in this district amounted to $58- 
384,500. This figure showed a loss of 18 
per cent from the June, 1927, total, as well 


as a loss of 22 per cent from the total for 
July, 1926. 


Texas 


Texas has $20,464,000 in contracts for 
new building and engineering work last 
month. This figure was almost the same 
as the amount reported in June, and was 
17 per cent above the amount reported in 
July, 1926. Included in last month’s con- 
struction record were: $8,334,600, or 41 
per cent of all construction, for public 
works and utilities; $6,095,500, or 30 per 
cent, for residential buildings; $1,880,500, 
or 9 per cent, for commercial buildings; 
$1,427,300, or 7 per cent, for educational 
projects, and $1,259,500, or 6 per cent, for 
industrial plants. 

New construction started in this state in 
the first seven months of this year has 
reached a total of $135,727,800, being a 
decrease of 4 per cent from the amount 
reported in the first seven months of last 
year. 

Contemplated new work reported in 
Texas in July amounted to $45,870,000. 
This figure showed increases of 52 per 
cent over June and 73 per cent over July 
of last year. 
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selling at 100 to yield 5 per cent, it will 
sell at 125 when the price of capital is 
reduced to 4 per cent. 


Summing up, the foregoing means that 
the recent action of the Federal Reserve 
banks is a clear indication of a trend 
toward lower interest rates. In my judg- 
ment it is only a question of time before 
the other member banks will be on a 3% 
per cent basis, and a question of some- 
what longer time before a 3 per cent re- 
discount rate will be effective throughout 
the country. It may be significant that 
the rediscount rates at St. Louis and Kan- 
sas City have been at 4 per cent with no 
intervening change until the recent one 
since the middle of 1924. 

In conclusion, the historic example of 
Great Britain may again be cited, that na- 
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tion once reached a state which resulted in 


its bonds selling to yield but slightly more 
than 2 per cent. Our nation is on the 
way, barring a war or some other unfore- 
seeable exigency, to an era of lower inter- 
est rates over the longer range future and 
higher prices for representative invest- 
ment securities. 
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The above table, giving the earnings 
per common share by quarters over the 
past three years, shows not only the steady 
nature of the earnings which follow a 
clearly defined seasonal trend, but also 
makes doubly clear the point that the earn- 
ings for the current year are close to those 
of the record year, 1925. 


The company has no funded debt of any 
sort. The capitalization consists entirely 
of 20,000 shares of first 7 per cent cumu- 
lative preferred stock, 10,000 shares of 
second 5 per cent non-cumulative partici- 
pating preferred stock, and 200,000 shares 
of no par common. Over three-quarters 
of the common stocks and a majority of 
the preferred stocks are held in a voting 
trust dated 1918 which expired in 1923 and 
was renewed for five years to 1928, an 
evidence of the confidence of the stock- 
holders in the management of the com- 
pany. The second preferred stock is en- 
titled to dividends of $5 per annum after 
the first preferred has received $7 and 
shares with the common after that stock 
has been paid $1 per annum to the extent 
that such extra dividends declared allow 
each share of the second preferred to 
receive five times as much as each share 
of common. The present rate on this stock 
is $10 per annum and the stock sells over 
the counter for about $175 per share. 
Neither preferred stock is callable. 


We regard the common stock as _ be- 
longing to the “non-depression” class as it 
seems to fulfill the requirements set forth 
in a previous article on these stocks. At 
its present price the yield is attractive for a 
stock of this caliber, and with the earn- 
ings for the current year on the increase 
it would seem probable that there are 
chances of the return being increased next 
year. Such an occurrence would naturally 
be reflected in the price of the stock. 
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Ford Contract to Bosch 


HE American Bosch Magneto Cor- 

poration closed a contract with the 
Ford Motor Company last week to fur- 
nish a substantial part of the ignition sys- 
tems to be used in the new Ford cars. 

It is understood that the Bosch organ- 
ization is making plans to install additional 
machinery and equipment in the Spring- 
field, Massachusetts, factory, the main 
plant of the corporation, to take care of the 
added business. 


August 17, 1927 
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For information about these investment trusts, 
address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 
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20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 




















CHA 







No 
Iason 


100 Years of Commercial Banking 
pHENIx We have your good will 


but how about your 
last Will? 
A Confidential 
Conference 
is Invited 


149Broadway Branches from Battery to Bronx 


























277 

































































































































































































































































































































60,000 Shares 
National Radiator Corporation 


$7 Cumulative Convertible Preferred Stock 


No par value. Preferred as to assets and dividends over the Common Stock. Cumulative dividends at the rate of $7 per share per 


annum payable quarteriy Fkebruary 1, May 1, August 1 and November 1 (first dividend payable November 1, 1927).  Entitied in 
liquidation to $100 per share and accrued dividends. Redeemable as a whole or in part on any dividend date at $120 per share and 
accrued dividends, on not less than sixty davs’ notice. Dividends exempt from present normal Federal Income Tax. 


Each share of Convertible Preferred Stock will be convertible at any time into two 
shares of Common Stock, with cash adjustment for dividends. The Certificate of 
Incorporation includes provisions designed to safeguard the conversion privilege. 


John H. Waters, Esq., Chairman of the Board of Directors of the National Radiator Corporation, has summarized his letter dated 
August 9, 1927, copies of which may be obtained from the undersigned, as follows: 


Capitalization: The capitalization of the Corporation upon consummation of the plan for the acquisition of assets and business 
of the six predecessor companies, and the financing incident thereto, will be as follows: . 
To be presently 


: Authorized Outstanding 
$7 Cumulative Convertible Preferred Stock (No Par Value) this issue.. 90,000 shs. 60,000 shs. 
CeES ne re | OD nk sin 2 6s Sho en oo we Se bcs Ge ese Se Kream *500,000 shs. 270,000 shs. 
612% Sinking Fund Gold Debentures, due August 1, 1947 .......... $16,000,000 $12,000,000 


*Includes 180,000 shares to be reserved for conversion of the authorized Preferred Stock. 


Business: National Radiator Corporation has been organized under the laws of Delaware to acquire assets and business of the 
following six companies: 


National Radiator Company Utica Heater Company 
Niagara Radiator & Boiler Company Gurney Heater Manufacturing Company 
Continental Heater Corporation Union Radiator Company 


all of which have been in successful operation over a long period of years. 


National Radiator Corporation, upon acquisition of these various properties, will be the second largest manufacturer in 
the world of steam and hot water radiators and ‘cast iron boilers for heating purposes. The wide variety of its products 
meets the heating requirements of buildings of every character from small dwellings to office buildings, apartments, hotels, 
schools, churches, theatres and similar types of structures. 

The Corporation will own ten plants, two of which are located at Johnstown, Pa., two at New Castle, Pa., and one each 
at Trenton, N. J., Utica, Dunkirk, and North Tonawanda, N. Y., Framingham, Mass., and Chicago, Ill. Through the favor- 
able location of its various plants and warehouses the Corporation will be in a position to serve practically all the consuming 
markets of the United States. A number of the plants will have easy access to water transportation for shipment on the Great 
Lakes and to the Pacific Coast as well as to export markets. 


Purpose of Issue: This Preferred Stock, together with 270,000 shares of Common Stock of no par value and $12,000,000 
principal amount of 6%% Sinking Fund Gold Debentures, is being issued in connection with the acquisition of assets and 
business of the six predecessor companies. 


Assets: The balance sheet of National Radiator Corporation as of December 31, 1926, after giving effect to the acquisition 
as of that date of properties and ‘assets to be presently owned, to the appraisals as of the same date by Messrs. Sanderson 
& Porter of real estate, plant and equipment, to the present financing and transactions incident thereto, as certified to by 
Deloitte, Plender, Griffiths & Co., shows total current assets of $10,742,547 as compared with total current liabilities of 
$1,478,061; and net assets, including goodwill, patents and trade-marks valued at $6,818,092, before deducting Debentures, of 
$24,714,200, and after deducting Debentures, of $12,714,200. 








Earnings: The combined net earnings of the six predecessor companies, assets of which are to be owned by National Radiator 
Corporation, after depreciation, and eliminating interest on indebtedness which is to be liquidated under the plan of financing, 
for the four years ended December 31, 1926, as certified to by Deloitte, Plender, Griffiths & Co., were as follows: 






Net Earnings after interest 


Net Earnings on 6%% Debentures 

before ‘interest and and Federal Income 

Federal Income taxes at present rates, 

taxes. applicable to dividends. 
1923 $2,456,076 $1,449,806 
1924 3,405,763 2,271,285 
1925 3,488,980 2,343,268 
1926 3,472,184 2,328,739 





Net earnings as stated above, applicable to dividends, for the year 1926, amounted to $2,328,739, equivalent to 5.5 times 
the annual dividend requirements on this Preferred Stock, and for the four years ended December 31, 1926, averaged $2,098,274 
annually or approximately 5 times such requirements. 

After deducting annual dividend requirements on the Preferred Stock, the remaining net earnings for the year 1926 were 
equivalent to $7.06 per share on the 270,000 shares of Common Stock to be presently outstanding, and for the four years ended 
December 31, 1926, averaged $6.21 per share. 

The six predecessor companies report earnings, after provision for depreciation, but before interest and Federal Income 
Taxes, of approximately $601,000 for the six months ended June 30, 1927, as compared with approximately $892,000 for the 
corresponding period of 1926. Unfilled orders as of June 30, 1927 amounted to about $4,270,000 as compared with about 
$2,200,000 at the corresponding date in 1926. Normally, about two-thirds of the radiator and boiler business is done in the last 
half of the year, and a still greater proportion of the net earnings realized in that period. 


Management: The operating management of the Corporation will continue in the hands of former executives of the predecessor 
companies. John H. Waters, President of National Radiator Company, is the Chairman of the Board of Directors, Edward 
Norris, President of Utica Heater Company, will be the President, and E. C. Andrews, President of Niagara Radiator & Boiler 
Company, will be the Chairman of the Advisory Committee. The management and associates will acquire a _ substantial 
interest in the new Corporation through ownership of approximately 43% of its Common Stock, and will also acquire sub- 
stantial amounts of the Debentures and of this Preferred Stock. 


: ; : Listed on the Chicago Stock Exchange. 
Application will be made to list this Preferred Stock and the Common Stock on the New York Stock Exchange. 


Price per share $97.50 and accrued dividends 


A limited amount of Common Stock of the Corporation is available for subscription at the price of $38 per share. 
This Preferred Stock is offered for delivery when, as and if issued and received by us and subject to approval of counsel. — Legal 


matters in connection with the issuance of this Preferred Stock are to be passed upon by Messrs. Murray, Aldrich & Roberts for the 
bankers and by Messrs. White & Case for the Corporation. It is expected that interim certificates or temporary stock certificates will 


be available for delivery on or about September 1, 1927. 
J. & W. Seligman & Co. Chas. D. Barney & Co. 


Jackson & Curtis 


The statements contained herein are received from sources believed to be reliable but are not guaranteed, and are in no event to be construed 
as representations made by us. 
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Public Utility Notes 
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the week shows the increasing pop- 

ularity of public utility securities 
during the past few years. This study 
disclosed the fact that the life insurance 
companies had more than $800,000,000 in- 
vested in utility securities at the beginning 
of 1927, an increase of 83 per cent since 
1924. This was determined by a survey 
covering 52 life insurance companies hold- 
ing more than 90 per cent of the assets of 
all those in the country. 


A COMPILATION made public during 


It is also estimated that 90 per cent of 
the gross revenue of the modern public 
utility in the United States goes back to 
the community it serves. More than $8,- 
(00,000,000 have been spent in the estab- 
lishment and development of the electric 
light and power industry in this country. 
It is expected that close to $1,000,000,000 
will be spent during the present year for 
extensions and improvements. 


Among the mergers of the week was the 
announcement of a merger of important 
natural gas companies in Kansas into the 
Southern Kansas Gas Company. The com- 
panies merged include the J. B. Kirk Gas 
& Smelting Company, Ash Grove Lime 


and Portland Cement Company and Peer- 
less Oil and Refining Company. 


The new company will hold, subject to 
the usual royalties, gas rights on 76,000 
acres of leases and gas purchase contracts 
on 9,800 acres, in Allen, Anderson, Bour- 
bon, Linn, Montgomery, Neosho, Wilson 
and Woodson Counties in southeastern 
Kansas. The leases cover the entire future 
gas output of the territory. Properties to 
be acquired include also 493 producing 
wells connected with 327 miles of lines 
three inches or more in diameter, six com- 
pressor stations 
ment. 


and appurtenant equip- 


Some of the customers served by the 
merged organizations are the Edgar Zinc 
Company, a subsidiary of the United 
States Steel Corporation; the refinery of 
the Peerless Oil and Refining Company 
at Chanute; the Chanute plant of the Ash 
Grove Lime and Portland Cement Com- 
pany, the Mildred plant of the Consolidated 
Portland Cement Company, the Iola plant 
of the Lehigh Portland Cement Company 
and several plants of the United Clay 
Products Corporation. The companies also 
supply gas wholesale to the cities of Iola 


Is New Market 


Situation 
Now sein | 


Industry and trade, basic 
statistics show, have really 
lagged the first six months 
this year, compared with last 
year. But— 

Scrap steel prices and unfilled 
steel orders now point up. 

The Federal Reserve rate has 
just been cut. 

Numerous mergers in the rail- 
road and industrial field are being 
sponsored by powerful financial 
interests. 


What Does This Point To— 


A period of general confidence 
and prosperity ahead, with stocks 
going much higher? 

Or has the stock market already 
discounted these favorable devel- 
opments—with stocks, during this 
optimism, really a sale? 

These matters are thor- 
oughly analyzed in our latest 
forecast, which presents the 
facts. A few extra copies of 
this unusual analysis reserved 
for distribution free. 


Simply ask for 
“Stock Market Outlook’’ 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York. 
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Investment > in— 


BOSTON PHILADELPHIA 


CHAIN STORE SECURITIES 


HE Variety Chain Store Companies have just reported 
4% another record year in volume of sales, which presages a 
comparable increase in net profits. The younger of the growing 
Chains made the most notable gains. 


Our knowledge of the merchandise chain store business extends 
over a decade ... in which time, with associates, we have 
financed a number of the most successful companies in this field. 


We shall be glad to make recommendations to investors or to 
furnish details concerning any chain store security. 


We have prepared special analyses of several fast growing Chain 
Store Companies, which we will be pleased to mail upon request. 


George H. Burr & Co. 


57 William Street, New York City 


ST. LOUIS 
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Number Four 











NATIONAL ELECTRIC 
POWER COMPANY 


The electric company that has many small 
consumers rather than a few large ones is in 
a sound position market-wise. Its activities 
and progress are less affected by unusual con- 
ditions which may for a time disturb a single 


National Electric Power Company serves 
many large power consumers, in ten states 
from Maine to Oklahoma, but it has so many 
small consumers that its average sales of elec- 
tric energy amount to less than 3,000 kw-hr. 
per year to each consumer. 


57 William Street 
New York 


























and Chanute and own and operate the dis- 
tributing system in the City of Erie. Sales 
of the companies last year totaled 10,000,- 
000 cubic feet daily. Reserves have been 
estimated at 71,722,000,000 cubic feet. 


Another merger that was approved dur- 
ing the week was that of the New York 
Telephone Company in New Jersey and 
the Atlantic Telephone & Telegraph Com- 
pany. This merger was announced some 
months ago but was just approved by the 
Public Utility Commission of New Jersey. 
It will be accomplished by the purchase 
of the property, franchises, and rights of 
the New York company by the Delaware 
and Atlantic. 


The principal purpose of the merger is 
to eliminate the confusion resulting from 
the operation of an interstate business and 
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it is expected to facilitate the administra- 
tion of the business in other respects. The 
prevailing rates will not be affected, but 
improvements in the character of the serv- 
ice are anticipated. 


The systems operated by the two com- 
panies in New Jersey are not competitive, 
the New York utility serving mainly the 
northerly and easterly parts of the state in 
the metropolitan district, and the Delaware 
and Atlantic Company serving the south- 
erly and westerly parts. Trenton is a part 
of the latter system. It is proposed to 
change the name of the merged companies 
to the New Jersey Bell Telephone Com- 
pany. 


Toward the close of the week W. B. 
Foshay Company of Minneapolis announced 
that contracts had been signed for the ac- 


quisition of three Arizona_ utilities com. 
panies, the Desert Power & Water Com- 
pany of Kingman, the Claypool Water 
Company of Claypool and the J. J. Mackay 
Water Company of Lower Miami. The 
three companies will be included in the 
group which is being formed for the re. 
cently formed Public Utilities Consolidated 
Corporation, parent company for a num- 
ber of electric, gas, water and ice sub- 
sidiaries throughout the country. 


Other news of the week included the re- 
port that the construction work is pro- 
gressing rapidly on the Paugan, Quebec, 
hydroelectric development of the Gatineau 
Power Company of Ottawa, Ontario. This 
development is on the Gatineau River, 33 
miles north of the City of Ottawa, and 26 
miles above the Chelsea hydroelectric de- 
velopment of the company. 


During the week it was announced that 
stockholders of the Cities Service Power 
& Light Company will meet next month to 
approve changing the $9,500,000 of 7 per 
cent cumulative stock from a $100 par to 
a no par basis. Cities Service Power & 
Light also has a $6 dividend preferred is- 
sue, of which 75,000 shares are outstanding 


Cities Service Changes Par 


Shareholders of the Cities Service Com- 
pany this spring approved changing the 
par value preferred issues to no par is- 
sues. These consist of 1,030,647 shares 
outstanding of $6 preferred, 413,770 shares 
of preference B 60 cents preferred and 
57,754 shares of preference BB $6 pre- 
ferred. The preferred and preference BB 
were changed from $100 par and the pref- 
erence B from $10 par value. 


Cities Service common stock, which sells 
above its par value of $20, :s not expected 
to be placed on a no par basis, but even- 
tually the securities of all subsidiaries will 
be put on a no par basis where conditions 
permit. : 

The first of the July output reports to 
be made public was that of the Southeast- 
ern Power & Light system which showed 
a combined output of 177,769,518 K.W.H. 
for the month of July, 1927, compared 
with 157,551,705 K.W.H. for the corre- 
sponding month of last year, an increase 
of 13 per cent. 


Several more reports for the period end- 
ing June were also published. The 
Standard Gas and Electric Company and 
subsidiaries reported gross earnings in the 
year to June 30 of $142,675,162, against 
$137,010,702 in the preceding like period. 
Net earnings after taxes were $61,084,146, 
against $57,680,393, and gross income be- 
fore depreciation was $62,174,600 against 
$59,004,738. 

Louisville Gas & Electric, subsidiary of 
Standard Gas & Electric, reported gross 
of $8,637,461 for the year ended June 30, 
1927, against $8,431,689 in the preceding 
year. Net after taxes and depreciation 
totaled $4,415,382 against $4,317,730. 

Northern States Power of Delaware, an- 
other subsidiary of Standard Gas, showed 
gross for the year to June of $29,035,015, 
compared with $27,390,754. Net after taxes 
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put before depreciation totaled $14,023,739 
against $13,111,524. 

Oklahoma Gas & Electric’s gross for the 
fiscal year to June totaled $12,382,277, com- 
pared with $10,730,488 in the preceding 
fiscal year. Net before depreciation but 
after taxes equaled $4,738,369 against $3,- 
835,514. 

The report of Mountain States Power 
showed gross of $3,353,654 for the year 
ended June, compared with $2,283,608 in 
the preceding year. Net for the same pe- 
riod was $1,218,224 against $1,234,411. 

Wisconsin Public Service reported gross 
for the year to June of $4,586,396, com- 
pared with $4,247,564 in the preceding 
year. Net for the same year totaled $1,- 
902,091 against $1,761,129. 

The statement of Southern Gas Com- 
year ended June 30, 1927, 
showed gross income of $1,060,505, and net 
earnings of $616,254 after operating ex- 
penses, maintenance and local taxes. After 
interest on first mortgage bonds and de- 
bentures outstanding there was a balance 
of $389,170 available for depreciation, de- 
pletion, amortization, Federal taxes, 
dends, sinking fund, ete. 


pany for the 


divi- 


Quarterly Report Favorable 

The New England Public Service Com- 
pany reported a net quarterly income of 
$1,430,184, after taxes, interest and retire- 
ment provisions, and an annual net income 
ef $0,185,255 for the year ended June 30 
after the same deductions. The gross op- 
erating revenue for the second quarter 
amounted to $3,135,493 and the gross op- 
erating revenue for the year totaled $13,- 
180,801. 


Net income of $223,770 after preferred 
dividends was reported by the Florida 
Public Service Company for the year ended 
June 30. The gross revenue for the year 
was $1,936,060 and the total income was 
$899,970. Net income, before preferred 
dividends of $129,068 was $352,838. 

The Kansas City Power & Light Com- 
pany’s report for the 12 months ended June 
30, 1927, showed gross of $11,943,900, as 
compared with $10,559,604 in the preced- 
ing twelve months, an increase of $934,296, 
and the balance after taxes and charges 
for the period, before depreciation, was 
$4,468,591, as compared with $4,100,681, an 
increase of $367,910. 

The Nevada-California Electric Com- 
pany and subsidiaries reported for the 12 
months to June 30, 1927, gross of $5,059,- 
761, against $4,880,451 and the balance after 
taxes, charges and depreciation was $828,- 
651, against $809,964 in the preceding 12 
months. 

The Illinois Northern Utilities Company 
showed for the second quarter of 1927 a 
het income of $209,063, after taxes, inter- 
est and depreciation. The net profit for 
the year to June 30 was $893,240. Gross 
income for the same period was $774,786, 
and $3,227,301, respectively. 

Illinois Beil Telephone Company an- 
nounced a net income of $4,982,477 after 
taxes and charges in the first six months 
of the year, equal to $6.22 a share on 800,- 
000 shares of stock. 
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Gross income for the first half of this 


‘year of the Southwestern Bell Telephone 


Company aggregated $34,359,926, compared 
with $28,609,333 in the like period last 
year. Net earnings, after taxes, were $8,- 
670,952, compared wth $7,613,744. The 
company announced in connection with the 
earnings statement, that during the second 
quarter of 1927, $10,000,000 was spent by 
the company for improvements to its serv- 
ice in Missouri, Arkansas, Kansas, Okla- 
homa and Texas. 


Bell Telephone Company of Pennsyl- 
vania reported an increased net income 
of $5,255,279, equal to $26.27 a share of 
preferred for the six months ended June 
30 last against $4,758,423, or $23.79 a share 
for the same period last year. Net income 
for the second 1927 quarter totaled $2,642,- 
991, or $13.21 on the preferred stock as 
compared to $2,388,097, or $11.94 a share 
for the second quarter of last year. 


Gross earnings of the New York, West- 
chester & Boston Railroad in the six 
months to June 30 were $1,021,243, against 
$901,915 in the same period last year, and 
net earnings after taxes were $202,149, 
against $229,631. 


Boston Elevated Railway reported a net 
income for the second quarter of 1927 of 
$978,404, after taxes and other charges, 
against $911,775 in the same period of last 
year. Net income for the first half of 
1927 totaled $2,289,050 compared with 
$1,890,254 in the same period last year. 








The Trend of Things 
(Concluded from page 260) 
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M.-K.-T. preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 


Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado 
& Southern; New Orleans, Texas & 
Mexico. For more speculative purposes 


the following southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; M.-K.-T.; also Western 
Maryland stocks; Chicago & Eastern Illi- 
nois; Western Pacific preferred; the Den- 
ver & Rio Grande Western 5s of 1955, and 
Seaboard preferred. 


*x * * 
@ The Securities Outlook 
* * * 


E must content ourselves with re- 

peating that prospects point to lower 
interest rates and higher prices for invest- 
ment securities over the longer range 
future. Securities in a more speculative 
position will doubtless reflect to a large 
extent individual net earnings trends. Con- 
tinue to give first place to the rails, fol- 
lowed by the public utilities and low cost, 
long lived, good yielding coppers. In the 
industrial division, give preference to the 
national advertisers selling trade marked 
products at a fixed price and the strongest 
individual factors in basic industry. 














SERVING 
INVESTORS 


@ A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for sixteen 
years. 


@ We can still serve 
a few clients who 
wish such individual in- 
vestment service, 


C. M. KEYS & CO. 
60 Broadway New York 














Offering Safe Securities of Electric Light 
and Power,Gas, andTransportationCome- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 





The Way to Share 
Bank Stock Profits 


Is to Purchase 


Bank Stock Trust Shares 


(An Investment Trust) 








Empire Trast Co., New York, Trustee 


Increased dividend payments, rising 
prices, stock distributiong, rights to 
subscribe to stock below current 
prices—all benefit holders of Bank 
Stock Trust Shares, representing an 
interest in 


30 FOREMOST 
FINANCIAL INSTITUTIONS 


Price at the Market about $26.50 


Send Coupon for Details 





Corporation 


aed Broadway. Tel. Bowling Green 4361 






















































How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain fundamental 
yet simple METHODS—methods of those 
who have succeeded—methods available to 
every investor. 


WHAT THESE METHODS ARE and HOW 
YOU MAY USE THEM immediately is ex- 
plained clearly in our FREE 24-page book- 
let, “‘How to Make Your Money Make More 
Money.” 


A few copies are available gratis. 
Simply ask for Booklet FWAg-13 


AMERICAN INSTITUTE better than one would expect. 


of FINANCE 


260 Tremont Street 


Boston, Mass. 











investors Everywhere Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 





JUST OUT! 
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11th ANNUAL EDITION 
of the 


COPPER 


and Copper Stock 
STATISTICAL CHART 


Invaluable to the holder of 
one or more of 38 pro- 
ducers analyzed. For the in- 
vestor and speculator: — an 
ideal check on the funda- 
mentals necessary for final 
decision as to present or fu- 
ture actions. 


Price 50c per Copy 


Mail this Special Offer 
pores en en ee ae rhea el 


| Mines Handbook Co.,Ine. 


8 West 40th St., New York 
Money Order [_] 
Check ..5% Cc) 


Send me the Eleventh Annual Edition of 
the Copper and Copper Stock Statistical 
Chart analyzing 38 producers. 


Enclosed find { for 50¢ 
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BY C.M. HARGER 
The Middle West 





HAT one finds in a close ob- 
W servation of the middle West 
when one goes out to visit the 
people on their home heath is scarcely 
what the publicist finds who looks 
through a glass darkly. The fact is that. 
the appearance of the farm country is 
The 
have a prosperous appearance 
and, of course, the filling stations are 
thick. The motor car has readjusted 
business in the whole interior. The 
banks have new territory, the stores 
have different classes of customers, the 
tourists leave hundreds of thousands of 
dollars that formerly were not brought 
to this section of the country. Travel- 
ing up through the beet country of east- 
ern Colorado one finds the farmers look- 
ing forward to the best year of recent 
history. 


towns 


Sugar Prospects Good 

Sugar is one of the 
tries of the state, and this year the 
crop is in excellent condition, with a 
price of around $8 compared with low 
figure of the past at $4.50. The pro- 
ducers expect to make a liberal profit. 
Rains have swept the mountains in great 
abundance during the summer, and 
every sort of vegetation and all crops 
are in fine condition. Land values are 
steady, and the irrigated lands are in 
demand. 

The loan field of that section is 
not particularly active, much of the 
necessary funds being furnished by local 
capital, but the farm mortgage has prob- 
ably as steady a standing as anywhere 
in the country. From Denver north for 
some fifty miles is said to be the most 
fertile section for farming in America, 
and certainly the appearance of the 
country indicates that prosperity is sub- 
stantial. There is about as much inter- 
est in farm relief as in the Spanish- 
American War, and the radical politician 
finds sparse picking. Finding a com- 
munity that has nothing to complain of 
is so rare these days in the interior that 
it is a great relief, 

Swinging over into Nebraska one finds 
the state enjoying good health. The 
crux of western prosperity is rain—if it 
comes at timely periods, there is plenty 
of foodstuffs and the live stock interests 
thrive. Nebraska has broken all records 
in its wheat production, with 75,000,000 
bushels compared with a five-year aver- 
age of 42,000,000 bushels in the half 
decade just past. It also has a prospect 
for 200,000,000 bushels of corn, and this 
ought to make any state prosperous. The 
rains of the past month have helped 


large indus- 





-value of the properties. 


mature the corn, and the indications are 
that there will be a cleaning up of many 
financial hangovers in obligations at the 
end of the season. The Government re- 
port just issued says that the state has 
a mortgage debt on farms operated by 
the owners that amounts to $216,000,000, 
and that 56 per cent of the farms are 
mortgaged. The average mortgage debt 
is $9,100, which is 42.2 per cent of the 
But nearly 
30,000 farms are free of mortgage, indi- 
cating that the farmer who farms wisely 
cannot be broken by these conditions. 


The state has been visited like others of 
the West by bank failures, but the Guar- 
anty Law has worked, and the losses 
of depositors have all been met. It is 
claimed that the burden on the solvent 
banks, which have paid some $14,000,000 
to meet these losses, has been heavy, 
but the state seems to like this method 
of conducting banking operations, and 
there is little sign that it will abolish 
the law, as has been done by some of the 
other states that accepted the system. 
At present the loan field has plenty of 
money at low rates and the mortgages 
in default are only of moderate quantity 
and there is little complaint on the part 
of the mortgagees. 


Cheaper Real Estate 


The same situation is seen there as 
in the other parts of the West, the high 
plains section, where lands are cheaper 
and where, in spite of an occasional crop 
failure, there is steady progress, and the 
losses from foreclosures and: land loan 
defaults are reduced to a minimum. In- 
deed, it is probable that in the western 
counties the real estate loans, which are 
small per acre, have been about as satis- 
factory as in the eastern part, where 
high land values have been the rule 
and the loans correspondingly heavy. 

The loan companies have not generally 
favored the western ranch lands, but the 
Federal land banks and joint stock land 
banks have made loans there with rather 
more liberality. This year will be 4 
good one for all the high plains section, 
except as noted heretofore; in north- 
west Kansas the wheat failed because 
of the winter drought. As one goes 
farther east the situation is much better 
and the diversified crops are giving to 
the producer a steady income that will 
allow him to meet his obligations and 
support his family. The summer has 
been favorable for all this section of 
western Nebraska. In eastern counties 
there is much evidence of prosperity, 
and the land there should give the lend- 
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ers a prompt payment of interest, Cer- 
tainly there is every indication of a good 
year, and the farm pessimist could get a 
pleasant thrill by driving through the 
farm area of that part of the West. 


Iowa Banks Better 


Iowa has. a corn crop coming that in 
mid-July the farmers did not expect to be 
up to last year’s yield, but the price is high 
and there is plenty of time yet for im- 
provement in that premier cereal of the 
The banks are in better condition 
than for some time past. The Bank 
Department is positive that conditions 
are better than at any time since 1920. 


The state, according to a financial 
writer of Des Moines, has lost less banks 
through failure, in percentage, than 
Minnesota, Montana, or either of the 
Dakotas. Total deposits decreased only 
6 per cent between 1920 and the pres- 
ent, but bank borrowings decreased 90 
per cent. State banks have within $35,- 
000,000 of the peak total in their de- 
posits, but they owe $72,000,000 less in 
borrowed money than they did at the 
high point in their careers. This is a 
direct advance, and one that financial 
authorities look to as the most encourag- 
ing indication of a prosperous move- 


state. 


ment. The banks are on a stronger 
basis than they have been for seven 
years. 

How Many Failures? 
The banking department estimated 


that the banks in course of liquidation 
have apparent assets of $4,000,000 more 
than the total of their claim liability. 
The majority of the closed banks will 
pay 50 per cent of their claims, some will 
pay 75 per cent, and a few will pay out 
in full, From 1918 to July 15, 1927, 254 
state banks, 62 private banks and 68 
national banks were closed in this state. 
This is a heavy mortality and one that 
would shake the finances of any people. 


The Bank Department now has 166 re- 
ceiverships on its hands. At the beginning 
of its bank troubles, the state had a bank 
for every 1,500 persons, now the average 
for the entire country is one for every 
3,800 persons. 


The bankers say that the habit of 
taking second mortgages to help in the 
sale of lands at high prices was one of 
the major factors in the banks’ losses. 
Lands wete so high that the mortgage 
loaning companies would loan only a part 
of the amount asked by the farmers, and 
as a consequence the banks were asked to 
make second loans. The fall in land values 
from the peaks of $400 and $500 an acre 
to the figures of today, around $150 to 
$300, wiped out what was in effect - water 
in the loans, and the second mortgages 
Were, of course, the losing factors for 
the banks. The first loans were either 
taken up by the banks, in which case came 
a heavy loss, or the banks lost their sec- 
ond mortgage claims when the first mort- 
gage was foreclosed. These losses were 
the cause of many bank failures, and in 
the opinion of many they were the premier 
cause for much of Iowa’s depression in 
bank matters. 
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Moody on Coolidge Statement 
M OODY’S Weekly Review of Finan- 


cial Conditions in its current issue 
says in part: 

“Experience has again demonstrated that 
the stock market is greater than any one 
man. The announcement. of President 
Coolidge did not much disturb the market; 
this is another illustration of the fact that 
changes of-leadership are very seldom in- 
convenient to nations, corporations or in- 
dustries. 

“Even if it were clear that Mr. Cool- 
idge’s withdrawal were to prove a loss to 
the financial outlook, this loss for the time 
being would probably be more than offset 
by the remarkable improvement in the posi- 
tion of the money market. There is no 
precedent in modern financial history for 
so great an increase in the supply of loan- 
able funds, occurring so long after the 
peak in the spring trade. 

“With money established on a cheap 
basis and commercial paper 5éths of a point 
cheaper than it was in late August, 1926, 
both stock and bond prices should be bene- 
fited. Any shortage of loanable funds in 
New York now looks far away and the 
autumn is the time when the public buying 
of bonds is usually the greatest.” 








The “House of White” 
(Continued from page 265) 











machinery, devised principally by the com- 
pany’s own machine designers, and they 
manufacture all apparatus and _ supplies 
used in dentistry from a tiny drill to the 
dental chair and all the modern appliances 
used in painless dentistry. 

The prestige of the “House of White” 
may be illustrated by the fact that its house 
organ, The Dental Cosmos, has for almost 
70 years supplied the dental profession 
with a magazine that bears comparison 
with the monthly publication of any pro- 
fession. It is more than a house organ in 
that it is only distributed on paid subscrip- 
tion and accepts outside advertising, part 
of which is of the national type. 


Due to the fact that the White company 
has been until recently a close corporation, 
no earning statements prior to 1920 are 
available. From this year up to the pres- 
ent time, sales and earnings have been 
unusually stable, as is indicated in the 
tabulation on page 265. Earnings after all 
charges applicable to the capital stock have 
shown the same stability, and in recent 
years they have been as follows (for the 
calendar year) : 1926, $15.17 a share; 1925, 
$15.33 a share; 1924, $12.99 a share; 1923, 
$10.67 a share. Based on the earnings for 
1926 of $15.17 a share, the stock at cur- 
rent prices of around $115 a share is earn- 
ing 13.2 per cent of its market price, 
which may be considered as undervalued 
when compared with similar speculative in- 
vestments. 


The progressive attitude of the manage- 
ment indicates that sales for the current 
year will show a consistent increase over 
those of last year. This company pub- 








Investment 
Trusts 


Inquiries solicited as to 
leading American invest- 
ment trusts. 


Quotations promptly fur- 
nished on these issues. 


Richardson 
Hill & Co. 


Established 1870 


Members New York Stock Exchange 
120 Broadway New York 
Telephone 5660 


BOSTON PORTLAND BANGOR 
LEWISTON 


Rector 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














Investors 
and 


Traders 


will find our Market Letter 
analyses of corporations 
useful for ready reference. 


SENT ON REQUEST 
ASK FOR 813-5 


FULL AND ODD LOTS 


of listed securities bought 
and sold for cash, or 
carried on _ conservative 
margin. 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 





BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 
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Question No. 2 





Why Are 


INSURANSHARES — 
Trust Certificates 
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ANSWER: 





A Safe Investment? 


BECAUSE THEY represent pro rata 
ownership in the stocks of more than 
twenty-six leading insurance companies 
whose business is widely diversified, i.e., 
life, casualty, fire, surety, marine, etc. 


For full particulars of this attractive 
safe form of modern investment write to 


INSURANSHARES CORPORATION 
67 Wall Street, New York 


Representatives Sent Only on Request 


Tel. Whitehall go82 
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paying stocks. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,700 Offices in England & 
Wales, and several 
and Burmah. 


in India 





(31st December, 1926.) 


DEPOSITS, &c. $1,738,267,290 
ADVANCES, &c. $973,787 ,595 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all parts 

of the World, and is closely 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway 











Odd Lots 


The man of limited means who 
has the ambition to accumulate a 
moderate estate will find no better 
method than thru purchasing Odd 
Lots of well seasoned, dividend 


A group of good stocks, well di- 
versified, bought with a definite 
degree of regularity, will in time 
produce a comfortable income. 


Odd Lots permit this excellent 
means of accumulation and thrift. 


Many other advantages of 
Odd Lot trading are fully 
explained in booklet F.W.-302 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (o. 


New York 


“Special Dep’t for Women Investors” 


























announcement in 





OTSTTATTOTICRERTGTOTNOOVEOTTCORIVONINERCCGROUAIOQQQQRGQQOCODSEQUQORQUSQOQQDSISOSAUQQQQINIINN 











> 
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writing to advertisers, why 
not tell them you saw their 
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lishes earnings statements but once a year, 
and while it is impossible to determine ac- 
curately the current earning position, it 
must be remembered that the company js 
firmly entrenched in its field and enjoys 
a constant and repeated demand for its 
products, which are the accepted standard 
of quality. It might also be pointed out 
that the company is not subject to any sea- 
sonal trend or depression. 

Even though earnings are not available 
for a long series of years, the company’s 
unbroken dividend record for over twenty- 
five years indicates a stable earning rec- 
ord, and that it has not been severely af- 
fected by any panic or financial stress, with 
the possible exception of the World War 
and the post-War period. 


AN UNBROKEN DIVIDEND RECORD 
(Dollars a share per year) 
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NOTE: The capital stock was_ increased 
from 10,000 shares to 50,000 shares in 1911 
by payment of a stock dividend of 400 per 


cent, 

It is reasonable to assume that the pres- 
ent dividend of $6 a share per annum will 
be continued, and in addition, there is the 
possibility of an increased dividend or 
extra payment within the not so far dis- 
tant future, due to the strong financial con- 
dition of the company. 


Financial Condition Good 


The strength of the company’s financial 
position is indicated by the fact that on 
December 31, 1926, current assets were in 
ratio to current liabilities of over 4 to 1. 
Current assets totaled $6,836,904 against 
current liabilities of $1,562,279, leaving a 
net working capital of $5,274,625, equiva- 
lent to $105.50 a share of the outstanding 
50,000 shares of capital stock. This com- 
pares with the current market price of 
$115 a share. 


Incidentally, on the same date, the book 
value of the capital stock totaled $8,027,- 
241 after deducting $45,734 for trade- 
marks, patents, etc., which is equivalent to 
$160.54 a share. The company has no 
funded debt or preferred stock authorized 
or outstanding. 


The management, which has been re- 
sponsible for the steady and _ consistent 
growth of the company over a long period 
of years, has come from the rank and file 
of the company’s employees. With this 
same management continuing in control, 
the continued expansion and ‘development 
of the “House of White” appears to be 
reasonably assured. 


At current prices of around $115 a 
share, the stock does not appear to have 
discounted either current earnings or im- 
mediate future prospects, and offers the 
discriminating investor an opportunity to 
share in the profits and stability of a long 
established, successful concern. 
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Convincing Proof for 
Skeptical Investors 





T is a well known 
I fact among brokers 

and auditors who 
audit brokers’ books that 
only about three out of 
every hundred active 
trading customers make 
money from their stock 
market operations. 


One need not go far 
to find the causes of this 
appalling showing. The 
average investor and 
speculator is wholly 





A Typical Subscriber’s 
Letter 


“It is with a great deal of pleasure 
that I enclose my check in payment 
of my renewal subscription. 
opinion you are to be congratulated on 
the squareness and the good advice 
found in your magazine. 


“I have unhesitatingly recommended 
it to many of my friends and everyone 
is very well satisfied with it. 


“IT wish you would continue my sub- 
scription until I either die or cancel it.’”’ 


DR. KARL C. EBERLY. 


Fort Wayne, Indiana. 


Just contrast these two 
striking sets of percent- 
ages: 

Only 3% of the gen- 
eral run of brokers’ active 
trading customers make 
money in securities; the 
rest of them lose all or 
part of their money. 


About 75% or in other 
words, three out of every 
four subscribers for THE 


FINANCIAL WORLD 
profit sufficiently from 


In my 








ignorant of the funda- 
mentals that determine 
the value of any security. Furthermore, 


he tries to catch the short swings in the 


market. 


If the great army of unsuccessful in- 
vestors and speculators carried on their 
regular occupations in the same way that 
they do their market operations they 
they would largely be economically help- 
less. 


We wish to have you contrast the above 
percentages with the renewal percentage 
of THE FINANCIAL WORLD. 


It is fair to assume that subscribers 
for an investment service such as we 
render would not renew their subscrip- 
tions unless our advice had for the most 
part proved profitable to them. 


The fact therefore that three out of 
every four subscribers renew their sub- 
scriptions for THE FINANCIAL WORLD is 
presumptive evidence that 75% of our 
subscribers make money instead of lose it 
in their security operations. One impor- 
tant reason for this is because we recom- 
mend buying only undervalued securities 
for the long pull. 


The 75% average renewal which we 
have enjoyed for a number of years has 
been verified by independent yearly 
audits which leave absolutely no question 
as to their correctness. 





“Tell Your Friends They Need It” 


“Send Us Names of Investor Friends” 





Od 
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our advice to induce them 
to renew their subscrip- 
tions year after year. 

A subscription is not considered as a 
renewal unless it comes in within six 
months from the actual time of expira- 
tion. 

Surely, any investor must be impressed 
by these striking contrasts. If the odds 
are 33 to 1 against you where you jump 
in and out of the market on the usual tips, 
hunches, etc., it certainly would seem 
wise to fortify yourself with the knowl- 
edge that will bring the odds to 3 out of 
4 in your favor. 

To the cynical investor who wants to 
know why all our subscribers do not 
profit, we will reveal the secret. In the 
great majority of cases of failure to 
renew, it is due to a combination of greed 
and expectation of quick profits together 
with a failure to diversify in accordance 
with sound investment rules. 


If you are not a subscriber, the above 
figures tell their own story. If you are 
a subscriber, please bring this message 
to the attention of your investor friends 
who can profit by it. 


Mail Today this Money-Making Coupon 
"THE FINANCIAL WORLD ——~—~C——~—C Ag 1 
53 Park Place, New York City 


Enclosed find $10 remittance. Please enter my subscrip- 
tion to your Threefold Investment Service for one year. 
It is to include: 

(a) 1 yearly subscription to THE FINANCIAL 
WORLD (issued weekly). 

(b) 1 yearly subscription to GUENTHER’S AP- 
PRAISALS (issued monthly). 

(c) Free Confidential Investment Advice by letter 
in answer to my inquiries. 


























Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 

















RADING on the over the counter 
market of the for the 
most part irregular in trend, influ- 
enced in part by the unsettlement in other 
markets and the dullness of the vacation 
period. The week opened with an air of 


week was 


uncertainty and a pronounced easing off in 











Curb 


Securities 


Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 
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Is the Coolidge 
Bull Market 


Over ? 





a 








The great bull mar- 

ket began with the 

| election of President 
Coolidge in 1924. 


It has been repeat- 
edly referred to as the 
“Coolidge bull market.” 

It has been partly 
based on the confidence 
of business in govern- 
mental policies. 

Will the President’s 
decision to retire and 
the uncertain political 
situation resulting defi- 
nitely mark the end of 
the great bull market? 
An Important Bulletin 


























PoP IOI TRIS SRO 
FINANCIAL SERVICE 
. R.W.M’ NEEL, DIRECTOR 
Jin Aristocracy of Successful Investors’ 
_ 120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-32-2 








Toward the 
close of the week miscellaneous iridustrials 
and took the lead in 
3ank and institutional 
stocks failed to attract much buying in- 
utilities 
changed only slightly. 


the prices of recent favorites. 


chain store issues 


moderate dealings. 
terest, while remained firm and 
Other groups were 
partially inactive, with the sugars register- 
ing the most weakness. 


melons” ever 
voted by a local bank was announced dur- 


One of the most attractive 


ing the week following a special meeting 
of stockholders of the Seaboard National 
Bank. With the present market price of 
Seaboard National stock near $1,000 a 
share, stockholders will be privileged to 
buy $2,000,000 new stock at $100 a share. 
The privilege is worth $17,500,000 to the 
stockholders. 

The capital of the bank is being in- 
creased from $6,000,000 to $8,000,000. Even 
then surplus and profits, which totaled 
$11,170,000 June 30 last, will be far in 
excess of capital. 

Chain store shares enjoyed an increased 
demand toward the close of the week in 
reflection of the favorable earning state- 
ments published for the first seven months 
of the year. Especial strength was recorded 
in W. T. Grant, J. J. Newberry, Isaac 
Silver, Metropolitan Chain Stores, and 
Piggly Wiggly. 

Other reports issued during the week 
included that of the Club Aluminum Uten- 
sil Company which showed sales of $498,- 
142 for July, an increase of 54 per cent 
over those for July, 1926. Sales for the 
three months ended July 31 totaled $1,- 
628,500, an increase of 67 per cent over 
the same period last year. 

The Hudson River Night Line reported 
gross operating revenues for July of $396,- 
870, as compared with $358,391 for July, 
1926, and $384,428 for July, 1925. Gross 
revenues for the first four operating 
months of the year, to July 31, amounted 
to $906,951, against $800,627 for the same 
period in 1926, and $899,192 in 1925. 

x * * 

On the Curb 
NDICATIONS of a revival of confi- 
dence appeared in the trading of the 

early part of the week, only to be quelled 
toward the close of the week by heavy 
offerings that embodied virtually the en- 
tire market. At the same time that the 
big board punished the pool in Manhattan 
Electrical Supply, the Curb administered 
a similar punishment to the interests back- 
ing Chicago Nipple, manufacturers of fit- 
tings for iron and steel pipe. The crash in 
the Class A and B shares halved the prices 
of these stocks in a few hours, and so dis- 
turbed the rest of the market that nervous 
liquidation spread throughout the list. A 
break such as this has not been seen since 
the crash in Estey Welte stocks, which was 


due to the financial embarrassment of a 
Philade!phia firm. 

Prior to this crash general strength was 
recorded in several groups including the 
utilities, chain stores, miscellaneous indus- 
trials, and oils. Standard Oil of Indiana 
enjoyed the largest advance which was ap- 
parently due to the announcement that this 
company is preparing to submit to stock- 
holders a plan for increasing the authorized 
capital stock from $250,000,000 to $375,- 
000,000. There have been unconfirmed re- 
ports recently that the Standard of Indiana 
in readjusting its capital structure would 
declare a stock dividend. A call for a 
special meeting of stockholders, it is under- 
stood, will be sent out soon, accompanying 
the plan for a rearrangement of the capital. 


Important 
to Bond Salesmen! 


How much would it be worth to you to be 
sure of never losing a sale through lack of 
knowledge of investments or the best way 
in which to present them to your prospects? 





The nearest approach to 100% Sales is ob- 
tained by those who remove that greatest 
cause of lost sales — lack of preparation. 
At the suggestion of a number of Invest- 
ment Houses, Roger W. Babson, prepared 
a Special System of Training for Increasing 
the Productive Power of Security Salesmen. 
This system, now carried on by Babson 
Institute, is used successfully by many of 
the best known Houses, 


A request will bring an Outline of this 
Course and a copy of our booklet “‘Security 
Salesmanship — the Profession’”’— gratis. 
WRITE TODAY! 


Simply Ask for Booklet C1°6 


Babson Institute, ®2>sonFa 











Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 
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OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 




















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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BIG BUSINESS OPPORTUNITY 
$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000.. One man placed 300. 
Responsible company offers exclusive ad- 
—o proposition. Unlimited possibili- 
ies. 
investment. Experience unneccessary. 
NATIONAL KEI-LAC COMPANY 
322 N. 19th St. St. Louis, Mo. 
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Protected territory. $1000 to $3000 
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Cuneo Press again reached a new high 
price, stimulated by the report that nego- 
tiations are being conducted by the Cuneo 
Press, Inc., toward the retirement of 36,- 
000 shares of Class A cumulative partici- 
pating stock of $50 par value. A declara- 
tion of a stock dividend on the common 
may be made, Plans also call for consoli- 
dation of subsidiaries with the main com- 
pany in Chicago. 


Davega, Inc., reported retail sales of 
$287,455 for July, comparing with $246,- 
657 in July, 1926, an increase of 16.5 per 
cent. June sales this year were $272,071, 
and January sales, the year’s high, were 
$288,780, exceeding those for July by only 
$1,325. Sales for the first seven months of 
1927 were $1,612,330, against $1,288,210 for 
the same period of 1926, a gain of 25 per 
cent. 


F. & W. Grand showed an increase of 
15.4 per cent in sales, which amounted to 
$911,666, in the month of July, compared 
with $789,648 for the same month of last 
year. For the first seven months sales 
totaled $6,300,480 against $5,199,288 in the 
same period of 1926, an increase of 21.1 
per cent, 


Fanny Farmer Candy Shops reported 
sales for July of $232,301 in comparison 
with $207,299 for last July, an increase of 
12.1 per cent. Sales for the first seven 
months of this year equaled. $1,944,716, 
against $1,721,568 for the corresponding 
seven months of last year, an increase of 
12.9 per cent. 








Water Supply Companies 
(Concluded from page 274) 














and centralized supervision. In addition, 
they place at the disposal of their con- 
stituent operating companies the service 
of expert engineers which is too expensive 
for the small local companies. 


Of all the public utility preferred stocks 
listed on the New York Stock Exchange, 
there is only one stock, American Water 
Works & Electric 6 per cent, representing 
a water supply company, and this stock is 
classed as inactive. At current prices of 
around $99 a share this stock yields less 
than 6%4 per cent. In the unlisted market, 
however, there is still an opportunity to 
pick up water company preferreds that 
yield from 6% to 7 per cent. 


_ While the water supply preferred stocks, 
included in the statistical resume below, 


are selected primarily for their high yields, 
together with a reasonable degree of safety, 
as a group they offer the investor an op- 
portunity for geographical diversification. 
As is indicated in the lower half of the 
tabulation, five shares representing one of 
each of these companies would represent 
an investment in five water companies oper- 
ating in six separate states, and serving a 
Population of 990,000, of which 181,720 
are direct customers. 


A commitment in these five stocks can 
be made at an average price of $89 a share, 


August 17, 1927 





and would afford an average yield of 6.91 
per cent. Dividends in every case are 
covered over two times, and with the ex- 
ception of Jamaica Water Supply, all of 
these preferred stocks are selling substan- 
tially away from their call prices, which 
allows for market appreciation over a 
reasonable period of time. Each of these 
stocks is traded over the counter in New 


York. 


The following paragraphs discuss the 
salient features of each of the water sup- 
ply preferred: stocks recommended: 


I. BirMINGHAM WATER Works: The 
largest operating subsidiary of American 
Water Works & Electric Company, in 
point of earnings. It supplies the City of 
Birmingham, Alabama, and suburbs with 
water for public and domestic use. The 
company has an adequate source of supply 
in Cahaba River and Five Mile Creek, 
Alabama, and owns 5,774 acres of land, 
including 440 acres of coal land, which it 
operates, and 10 city lots. Dividends on 
the preferred stock have been earned over 
twice in every year for the past six years, 
and have been paid regularly since issuance. 


II. Community WatTER Service Com- 
PANY: The latest of the water supply 
holding companies to be formed, and since 
its incorporation in 1926 has expanded 
rapidly, gathering under its management 
operating subsidiaries which serve grow- 
ing communities in New York, New Jer- 
sey, Pennsylvania, and Illinois. These 
communities include a number of cities, 
such as Camden, New Jersey; Washing- 
ton, Pennsylvania, and Peoria, Illinois. 
Since the first of the year the company has 
added the water company serving Cairo, 
Illinois, to its group of subsidiaries. In 
addition, it owns a substantial interest in 
the St. Louis County Water Company, 
which serves the suburban territory around 
St. Louis, Missouri. The dividend re- 
quirement on the preferred stock was 
earned close to three times in 1926, and 
dividends are being regularly paid. 


III. JamaicA WATER Suppity: An inde- 
pendent operating company formed in 1887. 
The company supplies a portion of the 
Fourth Ward of the Borough of Queens 
of Greater New York, and a number of 
Long Island communities, including Hemp- 
stead, North Hempstead and Floral Park. 
Its source of water supply is from driven 
wells, which can be easily increased as the 
company owns considerable adjacent prop- 
erty. The preferred dividend requirement 
has been earned by a comfortable margin 
in recent years, and dividends have been 
paid regularly since issuance. While the 
stock is selling slightly above its call price, 
this is offset by the attractive yield af- 
forded. 


IV. PENNSYLVANIA STATE WATER SERV- 
IcE: One of the larger subsidiaries of the 
Community Water Service Company, 
which serves through its subsidiaries im- 
portant communities located in the richest 
mining, agricultural and manufacturing 
centers in Pennsylvania. This company is 
rapidly expanding through the addition of 
a number of small operating water com- 
panies. Dividend requirements on the $7 


preferred were earned slightly over two 
times last year, and dividends have been 
paid regularly since issuance. 

V. West VIRGINIA WATER SERVICE: A 
subsidiary of the Federal Water Service 
Corporation, serving important communi- 
ties in West Virginia, including Charleston, 
Princeton, Bluefield, Welch, Montgomery, 
Hinton, and Avis. The company has re- 
ported a consistent increase in earnings for 
the past six years, together with the growth 
in the number of customers served. Divi- 
dend requirements on the preferred stock 
have been earned over twice in each year 
in recent years, and paid regularly since 
issuance. 





DIVIDENDS 








Associated Gas and Electric 
Company 





61 Broadway, New York 


To the holders of 
Common Stock Purchase Rights of 


ASSOCIATED GAS AND ELECTRIC 
COMPANY: 


After September 1, 1927, the price 
for Common Stock of Associated Gas 
and Electric Company which may be 
purchased under Common Stock Pur- 
chase Rights now outstanding will 
be $30 per share instead of $29 per 
share as at present. 


Holders who wish to exercise these 
rights at the present price of $20 
per share should forward their rights, 
with check for the purchase price, at 
the rate of $20 per share, to Asso- 
ciated Gas and Electric Company, 
61 Broadway, New York City, so as 
to be received on or before Sep- 
tember 1, 1927. 


This notice applies to all Common 
Stock Purchase Rights issued with 
Interest Bearing Option Warrants 
and on sales to customers and em- 
ployees of Preferred Stock and 6% 
Convertible Debentures. 


Dated August 1, 1927. 


H. C. HOPSON, 
Treasurer. 














TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway 
New York 
August 9, 1927. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twelve and 
one-half cents (12%c) per share on the issued 
and outstanding capital stock of the Company, 
payable Sept. 15, 1927, to stockholders of 
record at the close of business on August 31, 
1927. The transfer books of the company 
will not close. 
E 


H. WESTLAKE, Treasurer. 





AMERICAN POWER & LIGHT COMPANY 
2 Rector Street, New York 
COMMON STOCK DIVIDEND NO. 59 
The regular quarterly dividend of twenty- 
five cents a share has been declared on the 
Common Stock of the American Power & 
Light Company for payment September 1, 
1927, to Common Stockholders of record at 

the close of business August 15, 1927. 
A. C. RAY, Treasurer. 





Southwestern Power & Light Company 
Preferred Stock Dividend No. 59 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
September 1, 1927, to stockholders of record at 
the close of business August 13, 1927. 
A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


Weekly Sales 
y ses? 26 Weekly Sales 
Railroads — og cos on : ‘ Sale of stocks listed on New York Stock Exchange (in 
industrials 142 07 142 81 ‘at hf number of shares), week ended Aug. 10, 1927. Week’s Sales: 
Combined 139.85 141.19 eageis§ eed Thursday, 2,459,900 shares; Friday, 2,853,621 shares; Satur- 
Coppers 26.69 26.34 Siglo nage day, 883,700 shares; Monday, 1,863,750 shares; Tuesday, 
i ° petite re i 1,565,690 shares; Wednesday, 1,835,390 shares. Average 
Bond Doatings, Jan. 1 ~ Date 1925 daily sales week ended Aug. 10, 1927, 1,910,342; week prev- 
927 =6 925 ious, 2,026,676. 

U. S. Govt. bds... $201,721,850 $179,100,950 $236,987,520 — 
Domestic bonds ... 1,378,150,150 1,312,276,500 1,566,117,375 
Foreign bonds .... 545,885,700 409,453,450 437,124,100 











Thurs- Thurs- 

day day 

Hi ed NAME OF STOCK mee — 

ig ow week week 
Weekly Business Indicators 116 103 Amer. Locomotive .. 109 107 

ot Reserve Reports 95% 79 Amer. Sugar 89% s% 

(000,000’s omitted) 1725, 149% Amer. Tel. & Tel. .. 168% 168% 

ais 1927 1926 146%, 119% Amer. Tobacco B... 145% pet 

7 SEE ees 146 125 Amer. Typefounders. 1424, 142% 

ly 2 Aug. 4 i 5 

Bank Debits—New York 3, 28% erty 5.881 9% an% Anaconda tof i ; _ 
Bank Debits—Outside N. Y. .. 13,323 13,270 2,966 Bg Pein oe ae oon Bing 193 
*Loans and Discounts—N. Y. .. 2,168 2,122 2,114 5 61% tch. Top. & San. Fe. Ht “3 

*Loans ond Disc.—Outside N. Y. 3, 3,694 3,410 124% “ Baltimore & Ohio ang 120% gies 

¢Bank Investments—New York. 5 976 899 103 % ha Bangor & Aroostook . ll 63% 

7Bank Invest.—Outside N. Y... 2,468 2,479 2,240 60 < a oe cig age 62% 188 ¥ 

Total loan discounts 583 14,487 ~—-:13,974 se eas Ss One. - es “ea 

Total net demand deposits .... 3,28 13,200 12,897 93% ae Chic., N. W. 9174 nas 

Total time deposits 28 6,210 5,698 ie 8 1 — Pt go 112% ee = 

« 7 yey AWD. /0 . 

Pome yt 2914 r 20 7 25 & 

*Secured by other than U. S. Govt. securities. yOther a oe egg pap. Retin 
than U. S. Govt. securities. 229 % % ha Pc aa: 29] 
‘ 29% Mo _ 22 

Weekly Bank Clearings | 58% 5 Gen. Outdoor A .... 57% 
eon oe 1926 55 7 Gen. Outdoor V.T.C. 93 48 
uly 3 y 2: ‘ 100 Great Northern pf... 97 % 96 

New York 5,743 5,505 765 54% Gulf, Mobile & Nor.. 3¥, 66% 

Outside of New York 3,883 $2 65% 4 Hudson & Man. .... ¢ 55 5 
Monthly Bank Clearings 196 % 55 Int’l Harvester ‘ 187 

July, July, s 70% 4 K. C. Southern ; 61% 

1927 1926 % 69 5 Kennecott Copper ... ; 66% 

Total U. S. (193 cities) 44,242 43,740 ; 63% Loew’s Inc. . 53% 

New York City 25,446 23,782 ’ 62 Missouri Pacific 53% 

Outside N. Y. 18,796 19,958 ; 106% 5§ M-K-T 6% pf. 105% 

Canada (29 cities) 1,538 1,437 . 168% N. Y¥. Central 156% 
Monthly Business Indicators 192 wars & Weetere. . 189 

July Sales (000 omitted) 96% Northern Pacific ... 5 % 92% 

153 5g 2 Peoples Gas 151% 

145% 4 Pere Marquette 130% 
45% Public Service of N.J. 2% 41 

117% St. Louis-Frisco .... 5 111% 

12556 BY, Southern Pacific .... 120% 

64 Stand. G. & E. 8% : 63% 

144% 98 3 Union Carbide 137% 

: P 7 192% f Union Pacific 184% 

aero cae “44 136 3% U. S. Steel 131% 
abate ede 101 Wabash A pf. 93 

inca 7% Westinghouse El. ... 82% 











Qs 


1926 
Woolworth 20, $19,401 
Kresge 73 8,886 
N. Bellas Hess 2,2 3,025 
McCrory 2,474 
Hartman .066 1,221 


~_ 


AeUIMSNHOS: 


* 


* 
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Total Brokerage Loans Ratio of Reserves 
(Member Banks of Federal Reserve With all percentages computed on 
1927 1926 Ss the basis introduced by the Reserve 
Aug.10 Aug. 11 yous ag ttage tyne Board on March 13, 1921, the high- 
Sterling $4.8514 $4.8533 elise heer 3,159,876,000 est and lowest reserve percentage of 
French Franc 3.91% 2.70% ans 3,115,870,000 ee a Sere 
Lira 5.43% 3.29 June .. 3,117,920,000 lh aac <r" i 
Belgian Belga 15.90%  *2.67% July 6 3,126,327,000 pig ss 7L8 Jan. § 
Holland 05% 40.13 July eereene 3,059,279,000 76.5 July 28 68.9 Dec. 22 
Austria .12 14.125 July vo. 3,058,974,000 21 66.1 Dec. 23 
Denmark 7 26.55 July 3,141,193,000 21 70.5 Dec. 24 
Norway = 21.97 Aug. 3,171,845,000 78.2 July 25 71.2 Jan. 6 
Spain : 15.26 Aug. 3,190,329,000 36.1 Aug. 9 71.1 Jan. 3 
Sweden 4 26.77 a reserve percentages of the 
Switzerland ‘ 19.33% Cn Ia 1925 New York Reserve Bank compare as 
Argentine : 40.50 £ _ 626 follows: 

15.43 July 30..1,045,621 1,095,997 1,045, 86 pe 

12.08 July 23..1,012,424 1,078,193 1,033,519 se i os 
Canadian Doll ee 100.156 July 16..1,016,782 1,076,372 1,012,854 . os a oe 
ee ae. ee ae _ July -9.. 839.308 897,556 986,893 oo 2 
a July 2..1,021,262 1,065,641 866,199 1. st 8. Oct. 10 
Franc. June 25..1,018,206 1,055,362 © 933,173 : . 25 0 Jan. 3 
June 18..1,016,803 1,036,643 974,583 d . 25 -0 Jan. 1 


Foreign Exchange 

















Crude Oil Production 


Commodity Prices 

Daily Average (Figures in barrels) *Money Rates Aug. 10 

1927 1926 a » ‘ties 1927 

Aug. 6 Aug. 7 : ; ediscoun a : . 
Oklahoma ort 400 459.450 Commercial Paper Wheat, No. 2 red...$1.55% 
Kansas 105,800 110.450 Bankers Acceptances Corn, new, No. 2 yel. 1.27% 
Panhandle Texas. 107,950 88,250 Call Loans / Rye, No. 2 white.... 1.10 
North Texas 87,200 85,300 Times Loans Oats, No. 2 white... .58% 
West Central Tex. 69.700 55 950 Bar Silver, London 25% Coffee, No. 7 Rio... .14% 
West Texas -. 145,900 36,750 Bar Silver, New York 54% Sugar, granulated .. .0590 

S , , ow g 
East Central Tex. 32,950 53,300 Oten . Iron, 2X Phila 
Southwest Texas. 32,500 45,300 *As of Wednesday, Aug. 10, 1927. Steel billets, Pitts. . 
North Louisiana... 57,500 56,800 et 
e 06,65 415 ¢ 

ae es : nt note 44 = London Market zinc, E, St. L. dely.. 
Coastal Louisiana 15,500 13,300 a eT ee Tin : Pane ge 
Eastern 114,000 107,000 ey : = el Cotton, mid upland. .19. 
Wyomin 60.600 69 850 short bills at 44§-% per cent; three Printcloths 05 % 
neon n Ss 16.750 25.000 months’ bills at 448-3, per cent. Bar Silk, crack doub. Ext. 5.27% 
es 6-750 9950 gold 84s 10%d. Rubber, spot .3570 
New Mexico 2.700 4.900 Bullion amounting to £17,000 was Hides, Nat. Steers... .25 
California 612,100 618.100 withdrawn from the Bank of England Gasoline ; . 
: for shipment to Italy. Crude Oil, Mid-Con. 
2.141.250 33 to 38.9 erav.... 97 
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DIVIDENDS DECLARED 
































Pay- Hidrs. of 
Company .C. able Record 
hme: TiRAMAND oc.c<-csesnscscsscanseee Q Sep. 30 Sep. 13 
Grea ee Q Sep. 30 Sep. 13 
Am. Sugar . Q Oct. 3 Sept 1 
DO Dh. exons Q Oct. 3 Sep. 1 
At. Refining ...... Q Sep. 15 Aug. 22 
Am. Multigraph .. Q Sep. 1 Aug. 10 
Am. Tel. & Cable Q Sep. 1 Aug. 31 
Am. Power & Lt. ...... Q Sep. 1 Aug. 15 
Best & Co. (In.) Q Sep. 15 Sep. 1 
Brach (E. J.) & Sons............ 30c .. Sep. 1 Aug. 1 
Cok DI: nce 25c Q Sep. 1 Oct. 20 
c., N. 0. & T. P. Ky. pf....$1.25 Q Sep. 1 Aug. 15 
Con. Can pf $1.75 Q Oct. 1 Sep. 20 
Consolidated Cigar .............. $1.75 Q Oct. 1 Sep. 20 
_ Sy SSS ..1%% . Sep. 1 Aug. 20 
CETNEL GIE hccccccsiscsniccuveens 25c Q Sep. 15 Aug. 13 
Ch. Ci TID wivccevecenessicicesssxt $2 Q Sep. 15 Aug. 31 
Collins & Aikman ..........33 1/3c M Sep. 1 Aug. 20 
Do pf. new (In.) .........1%% Q Sep. 1 Aug. 20 
Pema TM onscccccssnccstvosesiensd $3 SA Sep. 1 Aug. 15 
Canadian Pac. Ry. ............ 24% Q Oct. 1 Sep 1 
Dartmouth Mfg. ................-. $1.50 Q Sep. 1 Aug. 8 
SS SSS een $1.25 Q Sep. 1 Aug. 8 
DO BE ceesecsecbswssccsesacoreserecuts 2% Q Oct. 1 Sep. 1 
Dor. Dap. Bans Be. WE ......<-ccesed $1 Q@ Sep. 1 Aug. 20 
Eastman Kod. Co............... Q Oct. 1 Aug. 31 
| altien SAS et Uae pee : Ex Oct. 1 Aug. 31 
WAG NE cccesvvesscossesesueceees Q Oct. 1 Aug. 31 
Foundation Co. Q Sep. 15 Sep. 1 
General Motors .... Q Sep. 12 Aug. 20 
Do 6% pf. Q Nov. 1 Oct. 10 
Do 7 % pf. Q Nov. 1 Oct. 10 
Do 6% deb. Q Nov. 1 Oct. 10 
Goodyear Tire & Rubber 
FD Gy. cvcscecsncccrecceaseseccicee SiL.75 @ Oct. 1 Sep: 1 
Gt. ‘at. & Pac. Tea: ......-:... 75c Q Sep. 1 Aug. 12 
BO Ne aesescesicsicesonesesvascouecs 1%% Q Sep. 1 Aug. 12 
Guantanamo Sugar pf................ $2 Q Sep. 30 Sep. 15 
Hart, ‘Walk Beli ..ccccccccscsises 14%% jQ Sep. 1 Aug. 10 
YY as wee % Q Oct. 20 Oct. 10 
Inter. oer eniisntacasicnscss 52c Q Sep. 1 Aug. 15 
= Spee .12% In Sep. 1 = Aug. 15 
(Be Ea $1.75 Q Sep. 1 Aug. 15 
Do 64%2% pf. .... -62% Q Sep. 1 Aug. 15 
DNR ns ME iecccicnreunassonecssee 1.50 Q Sep. 1 Aug. 15 
Inter. Comb. Eng.................... 50c Q Aug. 31 Aug. 15 
a | ern ee 8% SA Sep. 15 Sep. 1 
Kuppenheimer pf. .............. 1%% Q Sep. 1 Aug. 24 
Liggett & M. Tob. pf............ 1%% Q Oct. 1 Sep. 12 
MeCahan (W. J.) Sugar 
R. & M. pf. Q Sep. 1 Aug. 15 
Metro-Gold. Pic. Q Sep. 14 Aug. 27 
Mid. Steel Prod. Q Oct. 1 Sep. 20 
Do oe : Ex Oct. 1 Sep. 20 
Do pf. Q Oct. 1 Sep. 20 
De s.. ... Ex Oct. 1 Sep. 20 
Memphis Power and Light 
_f eee Q Oct. 1 Sep. 17 
3. £ eee Q Oct. 1 Sep. 17 
Middle West Utilities pr lien... Q Sep. 15 Aug. 31 
Midcon. Pet. Corp. pf Q Sep. 1 Aug. 15 
National Candy .......... SA Sep. 7 Aug. 16 
= 2a SA Sep. 7 Aug. 16 
Nat. Sugar Ref... Q Oct. 1 Sep 6 
Neb. Power pf... Q Sep. 1 Aug. 15 
North Penn R. a... Q Aug. 25 Aug. 15 
eee : Q Sep. 15 Aug. 15 
Do DX 


oF 
TM 
& 
.—] 
— 
ou 
E 
i 
on 


Phila. Elec. .... 





Phoenix Hos. 1st pf.......... y . Sep. 1 Aug. 17 

J eae 1%°% .. Sep. 1 Aug. 17 
Pills Fl. M. new (In.).........40c Q Sep. 1 Aug. 15 

Be Gem .. ........2.2 $1. 62% Q Sep. 1 Aug. 15 
Paramount-Lasky .... $2 Q Oct. 1 Sep. 15 
Shell Union Oil Q Sep. 30 Sep. 6 
Stan. Oil of Neb Q Sep. 20 Aug. 27 


Southern Ice and Utilities 
$7 


. eee 1%% «. Sep. 1 Aug. 15 
Do $7 i es 1%% =. Sep. 1 Aug. 15 
—— Cities Utilities 
Es sessncsnnccsatecesecseors ses $1.50 Q Sep. 1 Aug. 11 
eum BRON cvccesecsccccncs $1.50 Q Oct. 1 Aug. 26 
Southwestern Power and 
SO ees pf..13%4% Q Sep. 1 Aug. 13 
Stead, Gi of H. ¥..........:... 40c Q Sep. 15 Aug. 19 
ee ee 25e Q Sep. 15 Aug. 25 
Tenn Copper Chemical ........ 12%c Q Sep. 15 Aug. 31 
Texas Gulf Sulphur ................. $1 Q Sep. 15 Sep. 1 
Timk. Det. Axle pf............ $1.75 Q Sep. 1 Aug. 20 
U. S. Hoffman Mach. ............ $1 Q Sep. Aug. 20 
J | ees. $1 Q Oct. Sep. 3 


1 

1 
Union — .....$2.50 Q Oct. 1 Sep. 1 
ciennelanenseniercaaeianscsscase $2 SA Oct. 1 Sep. 1 
4% SA Aug. 15 Aug. 8 





RIGHTS ON N. Y. §, E. 


Company Expire Privilege* 
Bangor & Aroostook ..Aug. 17 1- 5+ @ 60 
Canadian Pacific ..... ‘Sept. 29 1- 8 @ 150 
int. Vel, & Del. 2.4.2: Oct. & 1-8 @ 100 
i a ae Nov. 1 1-10 @ 100 


tNew York, N. H. & H..Oct. 1 f1- 4 @ 100 





*3-10 @ 107% signifies stockholders have 
right to subscribe at 107% for 8 additional 
shares for every 10 now held. 

72-5 for preferred stockholders. 

New stock to be 7.1 cum. pfd. 

t‘“When issued” on N. Y. Curb. 


If You Profit 


by reading THE FINANCIAL Wor~p, 








why not 
“Tell Your Friends They Need It.” 


“Send Us Names 
of Your Investor Friends.” 























To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 


CURRENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor -p, 53 Park Place, New York, N. Y. 


A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 


Commonwealth Power Corporation—An investment banking house 
affiliated with this Company since its incorporation has prepared 
an analysis descriptive of this large public utility company’s position 
and outlook. It also contains a discussion of the function of hold- 
ing companies and their advantages to the investor. 


Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the properties, 
charts, maps, and financial statements. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 


An All-Season Investment—A booklet telling of the development of 
_a unique branch of the chain store business where annual sales 


have expanded from $2,500 to $3,000,000. 


Investing for Safety—lIs the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


A Comprehensive Analysis of South American Republics, particularly 
featuring the Republic of Colombia, has been prepared by a prom- 
inent international banker. Copy on request. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 
the status of their holdings. The 8 page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24 page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, ont- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permenent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


An Expanding Utility—A 58 page brochure presents the unique story 
of the founding and development of one of the country’s major 
public utility enterprises; interesting as an illustrated story, valuable 
as a guide to investors. Sent on request. 


Chicago-Milwaukee and St. Paul Railway Co.—A well known firm, 
members of the New York Stock Exchange, has prepared a booklet 
analyzing the status of above company. Copy upon request. 



















































































4 PUBLIC SERVICES 


performed for the people of 3000 communities 


To acknowledge always their responsibility to 
the public is the policy of the Cities Service 
management. For this nation-wide organiza- 
tion is in reality part of the public itself. 


There are 300,000 individuals and many insur- 
ance companies, banks, trust companies and 
other institutions enrolled as investors in the 
Cities Service organization. Its list of security 
holders is the second largest in the world. 


Cities Service performs four diversified services: 


i—It supplies gasoline and oil at retail 
and wholesale through stations and 


yearly to gas and electric customers of Cities Service 
properties. 

Beginning with a crew of explorers and en- 
gineers, carrying on with highly specialized 
departments, over 20,000 trained employees 
dedicate their efforts to giving you the finest 
this vast organization affords. 


Back of Cities: Service products stands a 
$650,000,000 organization which includes 
more than 100 public utility and petroleum 
subsidiaries operating in 32 states and many 

foreign countries. Froma small 





beginning seventeen years ago it 





dealers in 25 states. It has 4000 wells, 
1000 miles of oil pipe-lines, 7 refineries, 
- 3000 tank cars, a fleet of tankers and 
over 800 service stations. 


2—It provides electric light and power 
for 1,600,000 people and factories, mines 
and other industrial enterprises. 


3—It furnishes over 73,000,000,000 cubic 
feet of natural and manufactured gas 
yearly for domestic and industrial use. 





has grownto be one of America’s 
ten largestindustrial enterprises. 


* * * 


Send for a copy of “Serving a Nation,” 
an illustrated booklet describing the 
growth and activities of the Cities Ser- 
vice organization and its fiscal agents, 
Henry L. Doherty & Company. It will be 











Interesting view of a Cities Service natural gas 
well drilled directly through the waters of 
Lake Erie, 


4—It supplies $10,000,000 of appliances 


sent free upon request addressed to Cities 
Service Company, 60 Wall Street, New 
York City. 


Concerts by the Cities Service Concert Orchestra are broadcast Fridays at 7 p. m. Eastern Standard Time (8 p, m. Eastern Daylight 
“3 Saving Time) and 6 p.m. Central Standard Time (7 p. m. Central Daylight Saving Time) through the following stations: WEAF, e- 
WLIT, WEEI, WGR, WGY, WRC, WCAE, WTAM, WWJ, WSAI, WLIB, WOC, WCCO, WDAF, KVOO, WFAA, KSD, WTIC. 


CITIES SERVICE COMPANY 


‘Diversified Interests 


Unified Control 











